KOSALA LIVELIHOOD AND SOCIAL FOUNDATION
Standalone Balance Sheet as at March 31, 2021

(Amount in Rupees hundreds)
—anfeuntin.Rups el R

Particulars | Notes / As at March 31,2021

(1) | AsseTs B

S _* | |
| (1) | Non- current assets @_IE]

Fvmis
_(2) | Current assets :

Cash and cash equivalents i N _ 10,000.00 |
_f0=_her currentassets )4 g

TOTAL ASSETS | 10,000.00 |

—3 — | ———— =

— ]

IE)_ EQUIWANDLIABIUTIES | I
(1} Equity el _!__? . S

_{a) qurly Share Capltal . - | - ————____10.000.00
(b) ' Other_Eq_tm_\g SE—— I 6 B -100.00 I
| | 990000

: |

o SR - — —_— e —— T ——
(2) | Non-current liabilities — o '_ o NIL |
! { |
| j—__ — —— i — e _ ———

| (3)  Current liabilities —ee 1
Trade Payable - 1 LA
Outstanding of MSME |

[ — S e . ] _— —_————— —_—

Qther than MSME 1 .19_0_'09_.'

Other habilit ([ - 8

| TOTAL EQUITY AND LIABILITIES - | I 10,000.00 |

The accompanying notes are an Integral part of the Standalone Financial Statements.
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KOSALA LIVELIHOOD AND SOCIAL FOUNDATION
Statement of Income & Expenditure far the peniod from 2 i January, 2021 1o 3150 March, 2021

Particular

I INCOME

Tetal Income (1)

I EXPENDITURE
|

thasive € Feiine

booGeEneeal Adiviind

Total Expenditure (1)

| Excess of Expenditure over Income |1-1])

' Earnings per Equity Share Banic and Diluted! in Rupees

N
(Nominal value per share Rupees 10)

e SCCOMPINYINE noLes Sie aby ket tal ! al thoe Stan

Interms of our report of even dato

HATIC Fuancu

[Amount in Rupees
Note hundreds)
9 100, (e
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1002
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KOSALA LIVELIHOOD AND SQCIAL FOUNDATION
Statement of changes In equity for the peried frem 27th January, 2021 to 31st March, 2021

[Amount in

Rupesns
- N ~ hundreds)
Share Capltal | Other Equity
Particulars Retalned
Equity Share Capital | Earnings '
At baginning of the period |.
Bssueal capital dunng the penood 10,000 00 |
Excens of mxpenditure over mcomur for thr period ] - 1000100
At end of period 10,000 00 10000
Iy pocomn EW VLTI TR LA T P TR LTI ST AT LIPS BT PTRTCR WTEITITENCY B T Y (FETTTRS
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KOSALA LIVELIHOOD AND SOCIAL FOUNDATION
Cash Flow Statemunt for the period from 27th January, 2021 to 31st March,2021

Partictars )
_(Amaunt in Rupees hundreds) |

A. ‘Cash Flow from Operating activities:
Excoss of Expenditure over Income | IUUUU |

Cperating profit betore werking capital changes -100.00
Adjustments L

Increnso in othier Current Assers

Incfeasy in frade and other pavaltiles 100,00
Cash generated fram pperations
- Lawes

Net cash flow from operating activities

B.  Cash Flow from Investing activities: NIL
C. Cash Flaw from Financing activities:
Roeeprs o sur ot ey g 10,000 00
[ Net cash flow from finanting activities 1_0,0‘0000
~ Netincrease or diecrease in cash and cash equivalents 10,000.00
! : |
Cash & cash equivalents as at 7th Jan,2021 ) NiL

Cash & cash equivalents as at 31st Mar, 2021 __1@_,_061_0_._{_10 |
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KOSALA LIVELIHOOD AND SOCIAL FOUNDATION

1. Company Overview

1.1 Kosala Livelihood and Social Foundation (“the Company”), a non-profit making Company, within
the meaning of Section 8 of the Companies Act 2013, was incorporated on 27th January, 2021. The
Company is a wholly-owned subsidiary of Hindalco industries Limited and managed by the nominees
of Hindalco Industries Limited [and Independent Directors]. The primary objects of the Company are:

i} To promote/provide/organize/otfer training, research, technical services, consultancy services, skills
and development for the promotion of socio economic interests of the growers and artisans.

ii) To provide support to growers and artisans including cocoon farmers, reelers and weavers of natural
silk and silk based products, as well as with designers, brand creators, government /local authorities,
market makers and social partners and certifying authorities far effective enablement in producing
natural silk and sitk based products

iii) To provide platform to growers and artisans for procurement, processing, marketing or other
activities necessary for effective production and sale of organic sitk products.

The Cornpany is currently in the process of obtaining vanious registrations including GST registration,
12A registration, 80G Certificate, el

1.2 The Financial Statements are presented in Indian Rupees {INR) which is also the functional currency
of the Company

These first financial statements are prepared from the date of incorporation on 27.01.2021 to
31.03.2021. Since this is the first financial statement, figures for earlier year are not applicable

2. summary of Significant Accounting Policies
2.1 Statement Compliance

The Financial Statements have been prepared in accordance with INDASs notified under the

Compamies {Indian Accounting Standard) Rules, 2015

2.2 Basis of preparation and presentation of financial staterments

The financial statements of the Company are prepared on accrual basis under the historical cost
convention except for certain financial instruments that are measured at fair value at the end of each
reporting penod. Historical Costis generally based on fair value of consideration given in exchange for

g00ds and services.

Fair value is the price that would be received to sell an asset of paid to transfer a liability in an orderly
transaction between participants at the measurement data, regardless of whether that price is directly

observable or estimated using other valuation technigue



KOSALA LIVELIHOOD AND SOCIAL FOUNDATION

2.3 Use of Estimates

The preparation of separate Financial Statements in conformity with the recogmnition and
measurement of principles of INDAS requires the management of the Company (@ make estimates
and assumptions that affect the reported balances of assets and habilities, disclosures relating to
contingent habilities as at the date of the separate financial statements and the reported amounts of
income and expenses for the period presented.

Estimates are underlying assumptions which are reviewed on an ongomng basis. Revision of accounting
esumates are recognized in the period in which the estimates are revised and future period are
affected.

2.4 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short term bank deposits, if any,
with original matunity of three months or less.

2.5 Financial Instruments

Al financial assets are recognized on trade date when the purchase of a financial asset is under 3
contract whose term requires delivery of the financial asset within the time frame established by the
market concerned. Financial assets are initially measured at fair value, plus transaction costs, except
for those financial assets which are classified at fair value through profit or loss (FVTPL) at inception
All recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value

Classification of financial assets

Financial assets are classified as 'equity instrument’ if it is a non-derivative and meets the definition of
‘equity’ for the issuer {under Ind AS 32 Financial Instruments Presentation). All other non-derivative
financial assets are 'debt instruments’

Financial assets at amortized tost and the effective interest method
Debt instrurments are measured at amortized cost if both of the following conditions are met;

s the asset 15 held within a business mode! whose obyective is to hold assets in order 1o collect
contractual cash flows; and

+ the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Debtinstruments meeting these criteria are measured initially at fair value plus transaction costs. They
are subsequently measured at amortized cost using the effective interest method less any
impairment, with interest recognized on an effective yield basis in investment income.

Financial asset at FVTPL

Financial assets that ¢o not meet the criteria of classifying as amortized cost of fair value through
Other Comprehensive income (FVTOC!), or that meet the criteria but the entity has chosen to
designate as at FVTPL at initial recognition, are measured at FVTPL



KOSALA LIVELIHOOD AND S0CIAL FOUNDATION

Investments in equity instruments are classified as FVTPL, unless the
investment that is not held for trading at FVTOC! at initial recognition

Company designates an

Financial assets classified at FVTPL are initially measured at fair value excluding transaction costs

Financial assets at FVTPL are subsequently measured at fair vatue, with any gains or losses arising on

re-measurement recognised in the statement of profit and loss. The net gai

nor loss recognized in the

statement of profit and loss is included in the ‘other mcome' / ‘other expenses’.

Financial liabilities and equity instruments issuod by the Company
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as
substance of the contractual arrangement,

Equity instruments

equity in accordance with

An equity instrument is any contract that ewvidences a residual interest in the assets of an entity after
deducting all of its liabilities Equity instruments issued by the Company are recognized at the

proceeds received, net of direct issue costs

Financial liabitities

Financial liabilities are classified as either financial liabilities "at FVTPL or ‘other financial liabilities'.

Financial liabilities at FVTPL

Financial habilities are classified as at FVTPL when the tinancial hability 1s ei
1s designated as at FVTPL.

2.6 Earnings per share

Basic earnings per share is CD;l"!pUted by dividing profit or loss attributable
the Company by the weighted average number of equity shares outstan
Company did not have any potentially dilutive securities in the year.

ther held for trading or it

to equity shareholders of e
ding during the year. The



3} Cash and Cash Equivalents

4 KOSALA LIVELIHOOD AND SOCIAL FOUNDATION

(Amount in Rupees hundreds)

AS at March, 2021

5 Ll Particutar Total
{Balances with banks in Current Account - - 10.000.00
Total cash and bank balances = ~10,000.00 |

4} Other current Assets

{Amount in Rupees hundreds)

AS at March, 2021

Particular

[

Total

{Balance with Excise. Custom and Sale Tax Department.

ﬁ_—otai other assets

5y Equity Share capital

Particular

{Amount in Rupees hundreds)

| ASatMarch,2021

" . _ Particular = Total
Authorised.
{1,00,000 Equity Shares of Rs 10 each 10,000.00
\rissued:
1,00,000 Equity Shares of Rs 10each 10,000.00
Subscribed & E’aid-_up: SIS | ey =5
11,00,000 Equity Shares of Rs 10 each J 10,000.00

(a} Reconciliation of shares outstangding at the beginning and at the end of the reporting period:

AS at March, 2021

Particulars M {Amount in Rupees
fonfn 0w e e A o _ |No. of shares hundreds)
Balance at the beginning of the Perioa
Add: Issued during the period/year 1,00,000 10,000
Batance at the end of the year 1,00,000 10.000

(b} The Company has one class of equity shares having a par value of  10/- per share. Lach shareholder
is eligible for one vote per share held. No portion of the profits, il any, shall be paid or transferred,

directly or indirectly by way of dividend, bonus or otherwise by way of profit to the members of the
company. The profits derived, if any, shall be applied solely for promotion of company objects.

(¢} Details of share held by Parent Company and_Ultirr:ate Parent Company

Particular

AS at March, 2021

No. of shares held

Percentage of holding

Hindalco Industries Limited (Parent Company}

99,994

99.994%

(d} Details of sharzholders holding more than 5% Equity Shares in the Company on reporting date:

Particular

l:-i-nﬁ.:ie,u Ingustries Limited {Parent Company)

AS at March,2021

No. of shares held

99,994

__|Percentage of holding

99.994%



KOSALA LIVELIHOOD AND SOCIAL FOUNDATYION

6} Other Equity

Particulars

Opening Balance

Excess of expenditure over Income for the

Closing Balance

7) Trade Payable

Particular
Quistanding of MSME
Other than MSME

Total Other current liabilities

8) Other Liabilities

Particular
Other credit balances

Total Other liabilities

{Amount in Rupees
hundreds)
AS at March,2021
Taotat
MNIL
100.00

-100.00

{Amount in Rupees
hundreds)
AS at March, 2021
Total

~ 100.00
100.00 .

{Amount in Rupees
hundreds)

AS at March,2021
_Total ey
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KOSALA LIVELIHOOD AND SOCIAL FOUNDATION

9} General Administrative expenses
{Amount in
Rupees hundreds)
Period Ended

=W, B e ey Al March 31,2021
F‘arﬁcular —_— D Total
udiciess 000 — L M
"Bank Charges T
Pre!smrna;y Expenses written off l
Jotal General Administrative expenses 100.00

10) Earnings per share {Basic and Dituted)
Period Ended

P, T March3izo
{Eaf_tiggfa‘r -, Total

I£sts of Expenditure over fncome as per the Statement of

E_Imomc- and Expenditure {Rupees in hundreds)
———————_ JTC [TUpees in hundreds)
Weighted f\\.’(_’_f’_«u}it“ju_ﬂ_‘?fﬁf_f'_g(“[y share autstanding

Earning per share {Basic and Diluted) (in Rupees)

Nominal value of an Equity share (In Rupees)

e

11} Related Party Disclosure
{3) Name of Related parties and nature of relationship

(1} Where control exists :

Halding Company Hindalco Industries Limited
% of Holding 99.994%

{11} Directors of the Company

Mr. Dipesh Omprakash Bhatia e
Mr. Siba Sankar Mishra

Mr. Vivek Mishra

{b) Particulars of the transaction with the related parties

(Amount in
T Rupeeshundreds)
Period ended
- Particular - o March 31,2021
(Hindalco Industries Limited 0.00
{c) Balance as at the end of the period
{Amount in
o s ——____ Bapess hundreds)
S ——— - f As on March 7
— . Particular o 31,2021
(Mindalco Industries Limited — __I gD



KOSALA LIVELIHOOD AND SOCIAL FOUNDATION
12} Disclosures on financial instruments

{a} Financial assets and liabilities
The following table present the carrying value and fair value of each category of financial assets and
Financial liabilities as at March 31, 2021.

(Amount in Rupees hundreds)

1 Particular I(Amerztsed Cost}  FairValue Fair Value Total Total Fair
; through Other | through Carrying Value

! |Comprehensiv | Profit and Value

I e Income Loss

t

!Finandal Assets

l"Cash and Cash Equivalents 1000000 - e 10,000.00]  10,000.00

T ———
Financial Liabilities : I

i’Orhef Financial Liabilities Q.00 - ‘ - 0.00 .00

L N R B

{b} Capital Management

The Company capital management ls intended to promote Kosala Silk tivelihood by facilitating the
meeting of long term and short term goals of the company. The company determines the amount
of capital required on the basis of annual business plan also taking into consideration any fong term
strategic investment and expansion plans. The funding needs are meet threugh equity and cash
generated from grant received

(c} Credit risk Management
The Company doesn't have any Trade receivable at the end of the reporting period. Thus there is no
credit risk



KOSALA LIVELIHOOD AND SOCIAL FOUNDATION

13) Details of amounts due to Micro, Small and Medium enterprises as defined under the MSMED Act,2006

The company does not have suppliers whao are registered as Micro, Small or medium Enterprises, as per the
Micro, Small and Medium Enterprises Development Act, 2006 as at 31st March’ 2021. The information
regarding Micro, Small and Medium Enterprises has been determined on  the  basis of information available
with the Management

14) Conungent liabilities as on 31st March, 2021 - NIL
Commitments as on 31st March 2021 - NIL

15) The management has evalvated all the actwity tll May 17, 2021 and concluded that there were no
additonal subsequent events required to be rellected in the financial statements.

In terms of our report of even date For & on behalf of the Board of Directors of
Kosala Livelihood And Social Foundation

For SMBC & Company

LLP (g~
Chartered Accountarnts Vivek Mishra
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