N. R. MISHRA & CO.

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

The Members of the Company
EAST COAST BAUXITE MINING COMPANY PRIVATE LIMITED

REPORT ON THE STANDALONE IND AS FINANCIAL STATEMENTS

OPINION

We have audited the accompanying standalone Ind AS financial statements of EAST
COAST BAUXITE MINING COMPANY PRIVATE LIMITED ("the Company") which comprise the
Balance Sheet as at March 31, 2021, the Statement of Profit and Loss, and the Statement
of Cash Flows and the Statement of changes in Equity for the year ended on that date,
and a summary of 1he significant accounting policies and other explanatory information
(hereinafter referred to as “Standalone IND AS Financial Statements”)

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone IND AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, including the IND AS, of the state of
affairs of the Company as at March 31, 2021 and its financial performance (Loss). its Cash
Flows, and the changes in equity for the year ended on that date. We may hereby refer
io the matters referred to in Key Audit Matters which does not make us imperative to form
a modified opinion, =

Basis of Opinion

wWe conducted our audit of the standalone financial statfements in accordance with the
Standards on Auditing (“SA"s) specified under secfion 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Standalone Financial Statemenis section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

KEY AUDIT MATTERS
Material Uncertainty Related to “Going Concern”

The Company has lost ifs substratum and defies all such criteria to be considered as a
“"Going Concern” because of the fact that the purpose for which the Company was
basically incorporated has no possibility of being carried out, not even in distant future, in
absence of any exclusive raising contract being awarded in favor of the Company Qs per
the "Joint Venture Agreement" under which the Company was so conceived, and in our
opinion there is NO possibility that the Company would ever be able to pursue such object

in future also. The Net worth of the Company has also been eroded and the Company is
only thriving on the funds of the holding company for its expenses. The requirement of
funds seems fo be very insignificant to make the Company remain operational. :

~

A

AW § ) A W o

2nd Floor, Biswal Commercial Complex, Cuttack Road, Laxmi Sagar B
Bhubaneswar - 751006 N

Tel : (0674) 2314500 (0), 9437100589, E-mail : cnranjanksnhoo@rediffmail.é&fh

Ve



The above factors cast a significant uncertainty on the company's ability to continue as o
goina concern. Pending the resolution of the above uncertainties, the company has
prepared the aforesaid statements on a going concern basis.

Information Other than the Financlal Statements and Auditor's Report Thereon.

The Company's Board of Directors is responsible for the other information. The other
information comprises the Information included in the Management Discussion and
Analysis, Board's Report including Annexures to Board's Report, Business Responsibility
Report, Corporate Governance Report, and Shareholder Information, but does not include
the standalone financial statements and our auditor's report thereon. Our opinion on the
standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. In connection with our audit of the
standalone financial statements, our responsibility is to be read the other information and,
in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in sub section 5 of
the Section 134 of the Companies Act 2013 ["the Act"] with respect to the preparation of
these standalone IND AS financial statements that give a true and fair view of the
financial position, financial performance and cash flows and the changes in equity of the
Company in accordance with the accounting principles generally accepted in India.
including the Indian Accounting Standards (IND AS) specified under the section 133 of the
Act, read with relevant rules of the Companies (Accounts) Rules, 2014 [“the Rules”].

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and others iregularities: selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone IND AS financial statements that give a true and fair view and are free
from material misstatements, whether due to fraud or error.

In preparing the standalone financial statements, management s responsible for
assessing the Company's ability tfo continue as a going concern, disclosing. as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. The Board of Directors are
responsible for overseeing the Company's financial reporting process.

AUDITORS' RESPONSIBLITY

Our objeclives are 1o obtain reasonable assurance about whether the standalone
financial stalemenis as a whole are free from material misstatement, whether due to

fraud or error, and to issue an auditors' report that includes our opinion.
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Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it
exisls, Misstatemenlts can arise from fraud or error and are considered material if,
individually or in aggregatle, they could reasonably be expected to influence the
economic decisions of users laken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional skeplicism throughout the audit, We also:

» Identity and access the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of detecting a material
misstatement resulting from fraud is higher than for one resulting from eror, as
fraud may involve collusion, forgery, intentional omissions, misstatements, or the
override of internal conftrol.

« Obtain an understanding of internal financial control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
and the operating effectiveness of such controls.

« Evaluate the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates and related disclosures made by the
management.,

« Conclude the appropriateness of the managements use of the going concem
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may caste
significant doubt on the company's ability to continue as a going concem. If we
conclude that the material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate to modify our opinion. Our
conclusion are based on the audit evidence obtained up fo the date of our
auditor's report. However, future events, or conditions may cause the company fo
seize fo continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial stalements represent the underlined transactions and events in a manner

that achieves fair presentations.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decision of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) Planning the
scope of our audit work and evaluating lhe results of our work; and (i) to evaluate the
effect of any identified misstatements in the Standalone Financial Statements.

we communicate with those charged with governance regarding, among other matters,
ihe planned scope and fiming of the audit and significant audit findings, including anpy -
significant deficiencies in internal control that we identify during our audit. , V'V\"\}..\:‘»,}i"‘ * N
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We ol;o provide those charged with governance with a staternent that we have
complied with relevan! ethical requirements regording independence, and i;
communicale with them all relationship and other matters that may be thought to bedr
on our independence, and where applicable, related safeguards. ‘

From the matiers communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the curren! period and are therefore the key audit matters. We describe
these matters in our auditors report unless Law or Regulation precludes public disclosures
about the matter or when, in extremely rare cases, we defermine that a matter should be
communicated in our report because the adverse consequences of doing so would
reasonable be expected to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. Asrequired by the Companies (Auditor's Report) Order, 2020 ("“the Order") issued
by the Central Government of India in exercise of powers conferred by sub-section
(11) of section 143 of the Act, is applicable for the Company. and therefore we
are enclosing in a statement on the matters Specified in paragraphs 3 and 4 of the
Order as per Annexure-A to our report.

2. Asrequired by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash
Flows and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account,

d) In our opinion, the aforesaid standalone IND AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act, read with
relevant rules of the Companies (Accounts) Rules, 2014 issued there under.

e) On the basis of written representations received from the directors as on March
31, 2021, taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021, from being appointed as a director in terms of
Section 164 (2) of the Act.

f) wWith respect to the adequacy of the internal financial controls over the financial
reporting of the Company and the operating effectiveness of such controls, refer
o our separate report in “Annexure-B" and

g) With respect to other malters to be included in the Auditor's Report in
accordance wilth Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and fo the best of our information and according to the explanations

given to us, we report as under

i, The Company has disclosed the impact of pending litigations on its
financial position in its standalone IND AS financial statements.




il. The Compuany has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, it any, on long
term confracts,

ii. There has been no delay in transferring amounts, required to be
fransferred, to the Investor Educalion and Protection Fund by the
Company.

For N. R. MISHRA & CO,
Chartered Accountants

RANJAN K. SAHOO, FC
PARTNER
MEMBERSHIP NO- 057106
FRN 319137E

Place: Bhubaneswar

Date:18th May 2021

UDIN: 21057106 AAAABS7061



ANNEXURE-A
TO THE AUDITORS' REPORT - 31 MARCH, 2021
(REFERRED TO IN OUR REPORT OF EVEN DATE)

i ' ' I and Regulatory Requirements’ of
[Referred to in paragraph 2 under ‘Report on Other Lega
our Report of even date to the members of EAST COAST BAUXITE MINING COMPANY PRIVATE
LIMITED on the accounts of the company for the year ended 315 March, 2021]

On the basis of such checks as we considered cppropr'rotfe and according to the information
and Explanations given 1o us during the course of our audit, we report that:

I. Fixed Assets

(@) (A) The Company has no Property, Plant and Equipment; and 1heref0fe, the
Company is not required maintain proper records to showing full porjuculors,
including quantitative details and situations of its Property, Plant and Equipment.

(B) As explained to us by the management, and based on the procedgre
applied under our audit, we state that the company is holding the exclusive
mining rights from the promoter shareholder Company "Odisha Mining
Corporation Ltd." (OMC) Under MoU and Shareholders' agreement in
consideration of 26% of Companies share being allotted in favor of OMC,
without any money being received as consideration, is shown as Intangible
Assets under development. Except, the documents as stated above, the
Company is not required to maintain any further record.

(b) The Company having no ownership or possession of any Property, Plant and
Equipment, is not required to have physically verify by the management of the
same at the end, and moreover there arises neither scope for reasonability of
interval of physical verification nor dealing with material discrepancies.

(c)  The Company neither owns nor possesses any immovable property as disclosed
in the financial statements.

(d)  The Company neither owns nor possesses any Property, Plant and Equipment,

and therefore, there is no immovable property as disclosed in the financial
statements.

(e) Inour opinion and according to the information and explanation given to us, no
proceedings have been iniiated or are pending against the company for

holding any benami property under the benami transactions (Prohibition) Act,
1988 (45 of 1988) and rules made thereunder.,

ii.  Inventory

a) The company does noj carry any inventory whatsoever, therefore, we are of
the opinion that the stipulations of the Clause, relating to appropriateness of

procedure of physical verification, discrepancies thereof ang dealing the same
in their accounts does not arise af all.

b} In our opinion and according 1o the information an
the Company has never obtained a sanction of wO
of five crore rupees from banks or financial institutions

d explanation given to us,
rking capital limit in excess




fli.  Investments made by the Company

In our opinion and according to the information and explanation given to us, the
company has neither made any investment in nor provided any guarantee or security
or granted any loans in the nature of loans, secured or unsecured, to cormpanies, firms
Limited Liability Partnership or any other parties during the year under audit, and
therefore the information and explanations as required to be given hereunder are not
applicable for the company.

iv. Loan to Directors and Loans & Investments by the Company

In our opinion and according fo the information and explanation given to us, the
company in due course of its business has not entered into any transactions in the
nature of loans, investments and providing guarantee and security in contravention of
provisions of sections 185 and 186 of the Companies Act, 2013.

v. Acceptance of Deposits

In our opinion and according to the information and explanations given to us, the
company has not accepted any deposits or any amount which are deemed to be
deposits requiring the company to comply with the directives issued by the reserve
bank of India and the provisions of the sections 73 fo 76 or any other relevant provisions
of the companies act and the rules made thereunder.

vi. Maintenance of Cost Records

In our opinion and according to the information and explanations given fo us, the
Central Government has not specified maintenance of cost records under the sub-

section (1) of Section 148 of the Act, in respect of the activities caried on by the
company.

vii. Deposit of Statutory dues

(@) In our opinion and according to the information and explanations given to us,
the company is not required to be subjected for depositing any statutory dues
including Goods & Services Tax, Provident Fund, Employees’ state insurance, Income
Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, cess and

any other Statutory dues to the appropriate authorities. Therefore, no further
information is required to be given under this clause.

remaining unpaid for | Financial Year
more than six months as
on the Balance Sheet
date.
(Rs.)
NA NA NA 1

— -

Nature of Liability Undisputed Amount | Pertaining to the |
|
|
|
t
|
|

(a) Moreover, there lies no disputed Statutory Liabilities on the Balance Sheet date.
Nature  of | Amount involved | Pertaining to | Forum in which dispute is |
Liability in (Rs.) Financial pending
, _ . Year

NA o NA L NA




vill. Unrecorded transactions as per Income tax act

I our opinion and according to the information and ezplanation given to us, the
company has no unrecorded transactions qudlitying to e disclosed s incorne
duiing the year in the tax assessments under the: Income: Taz Act, 19741 (473 of 1941

ix. Default In repayment of Loans and borrowings:

The Company has not accepted any loans or borrowinegs frorn crey lancder sscept the
advances received from the holding company which is not repoyoacle under o '/
terms and conditions therefore, in our opinion the cormpany hias ot defoolted i
repayments of loans and borrowings. In view of the above the intormations a5 oe
clause (b) to (f) of the order is not applicable.

x. Initial public offers or further public offers

a. According to the information and explanations given to us, thie cormoany ras not
gone for either initial public offer or further public offer (including dent instrurments,
during the year.

b. According to the information and explanations given to us, the cormparny NG
made any preferential allotment or private placements of shares or convert
debentures during the year.

xi. Fraud

a) As per the information and explanations provided to us and on the basis of scrutin
books of account and other records of the Company, no fraud oy the com
any fraud on the company has been reported or notficed during the

b) In our opinion, no report is required to be filed under sub-section (12) ction
the Companies Act in Form ADT-4 as prescribed under rule 13 of the comgan
(Audit & Auditors) Rules,2014 with the Central Government.

c) In course of our audit we have not come across any Whistle Blower complaints ¢ ©
considered during the year.

xii.Deposits of Nidhi Company
The Company is not a Nidhi Company. Therefore, the compliance o‘ the sh

=

of Sub Clause (a) (b) & (c) of Clause xii of the order is not applicaot

xiii. Related party transactions.
As per the information and explanations obtained and on the oasis of reasonabie
scrutiny of books of account and available records, all transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013 where
applicable, and the details have been disclosed in the Financial Statements etc., os
required by the applicable accounting standards.

xiv. Internal Audit Systems
In our opinion and in considerations of the scale of operaiions, the company does
not require an internal audit system in place fo commensurate with the nature and
size of the business and therefore no report of Internal Audit is comprehended.

xv. Non-Cash transactions with directors & others
As per the information and explanations obtained and on the basis of reasonable
scrutiny of books of account and available records, the company has not entered
into any non-cash transactions with Direclors or persons connected with nim in
confravention of the provisions of Section 192 of Companies Act 2013

xvi. Registration with Reserve Bank of India
In our opinion the company is not required 1o be registered under section 45-1A of the
Reserve Bank of India Act 1934 and therefore the stipulations of sub-clause (b) (c) &
(d) of the clause (xvi) is not applicable.

| ,‘; ‘“\ﬁﬁk&c‘

\: .r\\\




xvil. Cash Losses
In our opinion and on the basis of available Financial Statements subjected to qudit,
the company has incurred cash losses in the current Financial Year and in the
immediately preceding Financial Year. The figures of Current Financial Year and the
Previous Financial Year are Rs. 20,862/- & Rs. 86,060/- respectively.

xvili. Resignation of Statutory Auditors.

We hereby state that there has been no resignation of the statutory auditors during
the year.

xix. Material Uncertainty
As per the information and explanations obtained and on the basis of reasonable
scrutiny of books of account and available records, we are of the opinion that there
exists material uncertainty on the date of the audit report that the company is not
capable of meeting its liabilities existing at the date of Balance Sheet as and when
they fall within a period of one year from the balance sheet date.

In our opinion there is no possibility that the Company would ever be able to pursue
its object in future also because of prevailing material uncertainty with respect to
operations. The Net worth of the Company has also been eroded fully and the
Company is only thriving on the funds of the holding company for its expenses.

xx. Compliance with CSR
In our opinion, the company is not covered under the provisions of the section 135 of
the Companies Act 2013, therefore the information sought under sub clause (a) & (b)
of the clause (xx) of the order is not applicable for reporting.

xxi. Adverse Remarks of Statutory Auditors
In our opinion our audit being of a standalone Financial Statements of the subsidiary
company no matter under clause (xxi) is required to be reported except the maiter
stated in the Key Audit Matters para of the Audit Report with regard to Material
Uncertainty with respect to Going Concern.

For N R MISHRA & CO.
Chartered Accountants
FRN 319137E

(RANJA
PARTNER

MEMBERSHIP NO-057106
Place: Bhubaneswar

Dated: 18 May 2021 UDIN: 21057106AAAABS7061
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ANNEXURE “B"
TO THE INDEPENDENT AUDITOR'S REPORT-315T MARCH, 2021

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER SECTION CLAUSE (I)
OF SUB-SECTION 3 OF THE SECTION 143 OF THE COMPANIES ACT, 2013 (“THE
ACT")

We have audited the internal financial controls over financial reporting of EAST COAST
BAUXITE MINING COMPANY PRIVATE LTD (“the company") as of 31t March, 2021 in
conjunction with our audit of the standalone IND AS financial statements of the Company
for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal controls over financial reporting criteria
established by the Company considering the essential components of internal conirols
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accounts of India ("ICAI"). The
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and erors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act 2013 (“the Act”).

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143 (10) of the “Act" to the extent applicable to an audit of
Internal Financial Controls and, both issued by the ICAL.

Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the designs and
operating effectiveness of internal controls based on the assessed risk. The procedures
selected depend on the auditor's judgment including the assessment of the risk of
material misstatements of the standalone IND AS financial statements, whether due to
fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial control s
over financial reporling.




MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial controls over financial reporting is o process designed to
provide 1easonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls over financial
reporting includes those policies and procedures that

m Pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company;

(2) Provide reasonable assurance that the transactions are recorded as
necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles and that receipts and expenditures of
the company are being made only in accordance with authorizations of
management and directors of the company; and:

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management, override of confrols,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluations of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial controls over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, the Company has in all the material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 315t March 2021 based on the internal
controls over financial reporting criteria established by the Company considering the
essential components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by ICAL

For N R MISHRA & CO.
Chartered Accountants

PARTNER

MEMBERSHIP NO-057106

FRN 319137E

Place: Bhubaneswar

Dated: 18" May 2021

UDIN: 21057106 AAAABS7061
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