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Hindalco-Almex Aerospace Limited

Balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

As at As at

Notes March 31, 2021 March 31, 2020

ASSETS

Non-current assets

Property, plant and equipment 3.1 4,134.68 4,521.19

Right of  Use Assets 3.2 174.99 220.10

Capital work in progress 3.1 4.39 11.40

Intangible assets 4 - -

Financial assets

i. Loans 5(c) - -

ii. Other financial assets 5(e) 16.41 14.81

Other non-current assets 6 9.78 9.04

Total non-current assets 4,340.25 4,776.54

Current assets 

Inventories 7 1,317.34 1,421.51

Financial assets

i. Investments 5(a) 2,037.18 2,420.02

ii. Trade receivables 5(b) 2,757.42 955.19

iii. Cash and cash equivalents 5(d) 50.68 72.52

iv. Loans 5(c) - -

v. Other financial assets 5(e) 1.25 0.25

Tax assets (net) 8 49.85 63.61

Other current assets 9 94.28 253.18

Total current assets 6,308.00 5,186.28

Total Assets 10,648.25 9,962.82

EQUITY AND LIABILITIES

Equity 

Equity share capital 10(a) 8,855.79 8,855.79

Other equity

Reserve and surplus 10(b) 972.02 397.02

Total equity 9,827.81 9,252.81

Liabilities

Non-current liabilities

Provisions 11 192.99 200.02

Deferred tax liabilities (net) 12 - -

Financial Liabilities

i.Lease Liabilities 13(a) 56.79 100.62

Total non-current liabilities 249.78 300.64

Current liabilities

Financial Liabilities

i. Lease Liabilities 13(b) 54.47 53.15

ii. Trade and other payables 14(a)

(a) total outstanding dues of micro enterprises and small 

enterprises;
16.27 1.67

(b) total outstanding dues of creditors other than micro 

enterprises and small enterprises
402.68 194.06

iii. Other financial liabilities 14(b) - 13.18

Provisions 11 45.09 124.10

Other current liabilities 15 52.15 23.21

Total current liabilities 570.66 409.37

Total liabilities 820.44 710.01

Total equity and liabilities 10,648.25 9,962.82

Significant Accounting Policies 1

This is the balance sheet referred to in our report of even date.

For SINGHI & CO. For and on behalf of the Board of Directors

Firm Registration No: 302049E

Chartered Accountants

Sudesh Choraria Anil Arya Devotosh.K.Das

Partner Director Director

Membership No. 204936 DIN No. 03310125 DIN No.07518055

Place: Mumbai Place: Mumbai Place: Mumbai

Date: April 26,2021 Date: April 26,2021 Date: April 26,2021

Sayali Patkar Suchit Naidu

Company Secretary Chief Financial Officer

Place: Mumbai Place: Aurangabad

Date: April 26,2021 Date: April 26,2021

SudeSudeSudesh Csh Csh Chorahorahorariariaria



Hindalco-Almex Aerospace Limited

Statement of profit and loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

For year ended For year ended

March 31, 2021 March 31, 2020

8,856.50 10,036.22

94.74 92.71

8,951.24 10,128.93

5,909.18 7,146.30

360.06 (218.30)

534.76 555.35

348.60 440.70

445.54 459.40

774.19 736.06

23.92 30.21

8,396.25 9,149.72

554.99 979.21

111.60 162.54

(102.70) (67.02)

8.90 95.52

546.09 883.69

28.91 (17.13)

575.00 866.56

0.31 0.50

Significant Accounting Policies

This is the statement of profit and loss referred to in our report of even date.

For SINGHI & CO. For and on behalf of the Board of Directors

Firm Registration No: 302049E

Chartered Accountants

Sudesh Choraria Anil Arya Devotosh.K.Das

Partner Director Director

Membership No. 204936 DIN No. 03310125 DIN No.07518055

Place: Mumbai Place: Mumbai Place: Mumbai

Date: April 26,2021 Date: April 26,2021 Date: April 26,2021

Sayali Patkar Suchit Naidu

Company Secretary Chief Financial Officer

Place: Mumbai Place: Aurangabad

Date: April 26,2021 Date: April 26,2021

Power and Fuel expenses 21

Notes

Income

Revenue from operations 16

Other income (net) 17

Total income

Expenses

Cost of materials consumed 18

Changes in inventories of work-in-progress and finished goods 19

Employee benefit expenses 20

Other comprehensive income

Depreciation expenses 22

Other expenses 23

Finance costs 24

Total expenses

Profit/ (loss) before tax

Income tax expense: 25

- Current tax

Total tax expense

- Adjustment for current tax of prior periods 

Profit/ (Loss)  for the year

Items that will not be reclassified to profit or loss

- Remeasurements of post employment benefit obligations 

Total comprehensive income for the year

1

Earning/ (loss) per equity share
- Basic and diluted (in Rs.) 32

: Ap 26,2

Sudesh Choraria



Hindalco-Almex Aerospace Limited

Statement of changes in equity
(All amounts in Rs. Lakhs, unless otherwise stated)

A. Equity share capital

Notes Amount

As at April 1, 2019 8,855.79

Changes in equity share capital 10(a) -

As at March 31, 2020 8,855.79

Changes in equity share capital 10(a) -

As at March 31, 2021 8,855.79

B. Other equity

Reserves and Surplus

Retained 

Earnings

Remeasurements of 

post employment 

benefit obligations  

(OCI)

 Total Amount 

Balance at April 1, 2019 (431.45) (34.95) (466.40)

Profit for the year 883.69 - 883.69

Retained earning transition adjustment (Refer Note 1 (g) and Note 36) (3.14) (3.14)

Other comprehensive income - (17.13) (17.13)

Total comprehensive income for the year 880.55 (17.13) 863.42

Balance at March 31, 2020 449.10 (52.08) 397.02

Balance at April 1, 2020 449.10 (52.08) 397.02

Profit for the year 546.09 - 546.09

Retained earning transition adjustment (Refer Note 1 (g) and Note 36) - - -

Other comprehensive income - 28.91 28.91

Total comprehensive income for the year 546.09 28.91 575.00

Balance at March 31, 2021 995.19 (23.17) 972.02

This is the statement of changes in equity referred to in our report of even date.

For SINGHI & CO. For and on behalf of the Board of Directors

Firm Registration No: 302049E

Chartered Accountants

Sudesh Choraria Anil Arya Devotosh.K.Das

Partner Director Director

Membership No. 204936 DIN No. 03310125 DIN No.07518055

Place: Mumbai Place: Mumbai Place: Mumbai

Date: April 26,2021 Date: April 26,2021 Date: April 26,2021

Sayali Patkar Suchit Naidu

Company Secretary Chief Financial Officer

Place: Mumbai Place: Aurangabad

Date: April 26,2021 Date: April 26,2021
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Hindalco-Almex Aerospace Limited

Statement of cash flows for the period ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

For year ended For year ended

March 31, 2021 March 31, 2020

554.99 979.21 

Depreciation expenses 445.54 459.40 

Loss on sale of property, plant and equipment -   0.43 

Interest received (13.23) (8.75)

Remeasurements of post employment benefit obligations 28.91 (17.13)

Transition effect on recognition of lease asset and liability -   (3.14)

Gain/ (Loss) on reversal of Right of Use Assets & Liabilities -   (2.55)

Unrealised (loss)/ gain on foreign currency transactions and translation (Net) 0.46 (0.36)

Allowance/(Reversal) for doubtful debts- trade receivables 38.88 3.30 

Finance costs 23.92 30.21 

Net gain on redemption of mutual funds (net) (77.23) (79.60)

Net gain on financial asset measured at fair value through profit or loss (10.12) (11.76)

992.12 1,349.26 

(Increase)/ decrease in trade receivables (1,841.11) 97.59 

Decrease in loans -   0.08 

(Increase)/ decrease in inventories 104.17 (159.91)

Decrease/ (Increase) in other non-current assets (0.74) (2.90)

(Increase)/ decrease in other current assets 156.31 (207.11)

Increase/(decrease) in trade and other payables 222.77 (384.79)

Increase/(decrease) in provisions and other financial liability (40.00) 16.53 

Increase in other current liabilities 28.94 3.36 

(377.55) 712.11 

Income tax (Paid)/ refund  (Net) 18.08 (96.05)
(359.47) 616.06 

(62.61) (139.14)

           (4,549.81) (5,665.00)

5,020.00 5,245.00 

407.58 (559.14)

(46.03) (50.56)

(23.92) (28.84)

(69.95) (79.40)

(21.84) (22.48)

72.52 93.86 

50.68 72.52 

(21.84) (21.35)

Additional Disclosures : 

Total Cash outflow flow for leases 75.33 81.82

(including Short term & Low value Leases)

Total  75.33 81.82

Non cash financing and investing activities

Acquisition of right of use assets - 131.08

Total  - 131.08

This is the statement of cash flows referred to in our report of even date.

For SINGHI & CO. For and on behalf of the Board of Directors

Firm Registration No: 302049E

Chartered Accountants

Sudesh Choraria Anil Arya Devotosh.K.Das

Partner Director Director

Membership No. 204936 DIN No. 03310125 DIN No.07518055

Place: Mumbai Place: Mumbai Place: Mumbai

Date: April 26,2021 Date: April 26,2021 Date: April 26,2021

Sayali Patkar Suchit Naidu

Company Secretary Chief Financial Officer

Place: Aurangabad Place: Aurangabad

Date: April 26,2021 Date: April 26,2021

Adjustments for:

Cash flow from operating activities

Profit/ (loss) before tax

Proceeds from sale of current investments

Cash generated from operations

Net cash inflow from operating activities

Cash and cash equivalents at the end of the year

Changes in operating assets and liabilities

Cash flow used in investing activities

Payments for property, plant and equipment (including Right of use assets)

Payments for purchase of current investments

Payment of Long term Lease Liabilities

Net increase/ (decrease) in cash and cash equivalents

Net cash outflow used in investing activities

Cash flow used in financing activities

Finance cost paid

Net cash outflow used in financing activities

Net increase/ (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Suchit Naidu

Sudesh Choraria



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

and the statement of profit and loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Background

Note 1: Significant accounting policies

(a) Basis of preparation

(i) Compliance with Ind AS

(ii) Historical cost convention

(b) Segment reporting

(c) Foreign currency translation

(i) Functional and presentation currency

(ii) Transactions and balances

(d) Revenue recognition

(a)

(b)

(c)

(e) Derivatives and hedging activities

Hindalco-Almex Aerospace Limited is a Company limited by shares incorporated and domiciled in India. The Company is exclusively engaged in the business of

manufacturing, processing and dealing in aluminium billets. The Company has been granted approval to set-up authorised SEZ operations vide letter no. SEEPZ

SEZ/NEW SEZ/MIDC-Shendre/01/LOA-01/2007-08/2198 dated April 5, 2007, by Government of India, Office of the Development Commissioner SEEPZ

Special Economic Zone ('SEZ'), Ministry of Commerce and Industry, at the SEZ developed by MIDC Shendre at Aurangabad.On February 21, 2019 , the company

has applied for  de-notification of the SEZ status and the matter is pending.

The registered office of the Company is at "Ahura Centre", B Wing , 1st Floor, Mahakali Caves Road, Andheri (East) , Mumbai - 400 093 and it has its principal

place of business at Plot no. AL-1, SEZ, MIDC, Shendra, Aurangabad - 431 007. These financial statements are presented in Rupees (Rs.) Lakhs 

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013

(the Act) [Companies (Indian Accounting Standards) Rules, 2015] (as amended) and other relevant provisions of the Act.

The financial statements have been prepared on an accrual and going concern basis. The financial statements have been prepared on a historical cost basis,

except for certain financial assets and liabilities that is measured at fair value as stated in subsequent policies.

This note provides a list of the significant accounting policies adopted in the preperation of these financial statements. The policies have been consistently applied

to all the years presented, unless otherwise stated.

The financial statements (hereinafter referred to as "Financial Statements") of the Company for the year ended March 31, 2021 were approved and authorised for

issue by the Board of Directors at their meeting held on April 26,2021

the amount of revenue can be reliably measured.

it is probable that future economic benefits associated with the transaction will flow to the Company.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured to their fair value at the

end of each reporting period. The Company enters into certain derivative contracts to hedge risk which are not designated as hedges. Such contracts are

accounted for at fair value through profit or loss and are included in other gains/ (losses).

The board of directors of the Company assesses the financial performance and position of the Company, and makes strategic decisions. The chief operating

decision maker is the Unit Head. Refer note 29 for segment information presented.

Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which the 

entity operates (‘the functional currency’). The financial statements are presented in Indian rupee, which is the functional and presentation currency 

of the Company.

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange

gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in

foreign currencies at year end exchange rates are generally recognised in profit or loss. These gains/ (losses) are presented in the statement of profit

and loss on a net basis within other income.

Revenue is recognized upon transfer of control of promised products to customers in an amount that reflects the consideration the company expects to

receive in exchange for those products or services, in accordance with Ind AS115 " Revenue from contract with customers". Amounts disclosed as revenue

are net of   value added taxes/ Goods and service tax.

Accordingly, the Company recognises revenue when

it has satisifed its  performance obligation and the customer has obtained control of the goods.



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

and the statement of profit and loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

(f) Income tax

(g) Leases

As a Lessee:

Lease Liability:

As a Lessor:

Critical Accounting judgement and key sources of estimation uncertainty

Extension and termination option:

ROU assets are depreciated over the shorter period of the lease term and useful life of the underlying asset. If the Company is reasonably certain to exercise

a purchase option, the right-of-use asset is depreciated over the underlying asset’s useful life. The depreciation starts at the commencement date of the

lease.

The Company applies Ind AS 36- Impairment of Assets to determine whether a right-of-use asset is impaired and accounts for any identified impairment

loss as per its accounting policy on ‘property, plant and equipment’.

As a practical expedient, Ind AS 116 permits a lessee not to separate non-lease components when bifurcation of the payments is not available between the

two components, and instead account for any lease and associated non-lease components as a single arrangement. The Company has used this practical

expedient.

Extension and termination options are included in many of the leases. In determining the lease term the management considers all facts and circumstances

that create an economic incentive to exercise an extension option, or not exercise a termination option.

The Company enters into lease arrangements as a lessor with respect to some of its investment properties and buildings.

Lease payments included in the measurement of the lease liability comprise:

• Fixed lease payments (including in-substance fixed payments) payable during the lease term and under reasonably certain extension options, less any

lease incentives;

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities. Deferred

income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are expected to

apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

The ROU assets are presented as a separate line in the consolidated Balance Sheet.

Right of Use (ROU) Assets:

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company recognises a right-of-use asset and a

corresponding lease liability with respect to all lease arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease term

of 12 months or less) and leases of low value assets. For these leases, the Company recognises the lease payments as an operating expense on a straight-line

basis over the lease term, unless another systematic basis is more representative of the time pattern in which economic benefits from the leased assets are

consumed. Contingent and variable rentals are recognized as expense in the periods in which they are incurred.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in 

equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

The lease payments that are not paid at the commencement date are discounted using the interest rate implicit in the lease. If that rate cannot be readily

determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that the individual lessee

would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment with similar

terms, security and conditions.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:

• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured by

discounting the revised lease payments using a revised discount rate.

• A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured by

discounting the revised lease payments using a revised discount rate.

The ROU assets comprise the initial measurement of the corresponding lease liability, lease payments made at or before the commencement day and any

initial direct costs. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it is located or restore the

underlying asset to the condition required by the terms and conditions of the lease, a provision is recognised and measured under Ind AS 37- Provisions,

Contingent Liabilities and Contingent Assets. The costs are included in the related right-of-use asset.

• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date;

• The amount expected to be payable by the lessee under residual value guarantees;

• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and

• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease.

The lease liability is presented as a separate line in the Balance Sheet.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective interest method)

and by reducing the carrying amount to reflect the lease payments made.

Extension and termination options are included in many of the leases. In determining the lease term the Management considers all facts and circumstances

that create an economic incentive to exercise an extension option, or not exercise a termination option.

This assessment is reviewed if a significant event or a significant change in circumstances occurs which affects this assessment and that is within the control

of the Company.

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer substantially all the risks and

rewards of ownership to the lessee, the contract is classified as finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for the head lease and sublease as two separate contracts. The sublease is classified as finance or

operating lease by reference to the right-of-use asset arising from the head lease.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and

arranging an operating lease are added to the carrying amount of the leased asset and recognised on a straight-line basis over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net investment in the leases. Finance lease

income is allocated to accounting periods so as to reflect a constant periodic rate of return on the Company’s net investment outstanding in respect of the

leases.

When a contract includes lease and non-lease components, the Company applies Ind AS 115 to allocate the consideration under the contract to each

component.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax

balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and

intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax rate for each

jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management

periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes

provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be

available to utilise those temporary differences and losses.



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

and the statement of profit and loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

(h) Impairment of assets

(i) Cash and cash equivalents

(j) Trade receivables

(k) Inventories

(l) Investments and other financial assets

(i) Classification

The Company classifies its financial assets in the following measurement categories:

• those measured at amortised cost.

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net realisable value. Cost of raw materials comprises cost

of purchases after deducting rebates and discounts. Cost of work-in- progress and finished goods comprises direct materials, direct labour and an

appropriate proportion of variable and fixed overhead expenditure but excluding interest expense, the latter being allocated on the basis of normal

operating capacity. Cost of inventories also include all other costs incurred in bringing the inventories to their present location and condition. 

Cost of raw material and stores and spares is determined on weighted average basis. Net realisable value is the estimated selling price in the ordinary course

of business less the estimated costs of completion and the estimated costs necessary to make the sale.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-term, highly liquid

investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant

risk of changes in value.

All assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment

loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s

fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are

separately identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-

financial assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.

• those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less provision for

impairment.



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

and the statement of profit and loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

(ii) Measurement

Debt instruments

Equity instruments

(iii) Impairment of financial assets

(iv) Derecognition of financial assets

A financial asset is derecognised only when 

(v) Financial liabilities

Measurement:

Derecognition:

(m) Offsetting financial instruments

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or

loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value

through profit or loss are expensed in profit or loss.

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and

interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost is recognised in profit

or loss when the asset is derecognised or impaired. Interest income from these financial assets is included in finance income using the effective

interest rate method.

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of

the asset. There are three measurement categories into which the Company classifies its debt instruments:

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt

instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 26 details how the

Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected

lifetime losses to be recognised from initial recognition of the receivables.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or

loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss is recognised in profit or loss and

presented net in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest income from these financial

assets is included in other income.

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected to present fair value gains

and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or

loss. Dividends from such investments are recognised in profit or loss as other income when the Company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) in the statement of profit and

loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other

changes in fair value.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at fair value through other

comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognised in profit and loss. When the financial asset is derecognised, the

cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest

income from these financial assets is included in other income using the effective interest rate method.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the

financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of

ownership of the financial asset, the financial asset is not derecognised. 

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the

financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial

asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Financial liabilities are initially recognised at fair value, reduced by transaction costs (in case of financial liability not at fair value through profit or

loss), that are directly attributable to the issue of financial liability. After initial recognition, financial liabilities are measured at amortised cost using

effective interest method. The effective interest rate is the rate that exactly discounts estimated future cash outflow (including all fees paid,

transaction cost, and other premiums or discounts) through the expected life of the financial liability, or, where appropriate, a shorter period, to the

net carrying amount on initial recognition. At the time of initial recognition, there is no financial liability irrevocably designated as measured at fair

value through profit or loss. Liabilities from finance lease agreements are measured at the lower of fair value of the leased asset or present value of

minimum lease payments.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is

replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the

respective carrying amounts is recognised in the statement of profit or loss.

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the

recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right

must not be contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of

the Company or the counterparty.

- The Company has transferred the rights to receive cash flows from the financial asset or

- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or

more recipients. 



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

and the statement of profit and loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

(n) Property, plant and equipment

Depreciation methods and estimated useful lives

Asset   Useful life

Plant and Machinery 8/ 25 years

Building 3/10/30 years

Computers 3 years

Office equipments 5 years

Servers 6 years

Furniture 10 years

Motor cars 8 years

(o) Intangible assets

(p) Trade and other payables

(q) Provisions

(r) Employee benefits

(i) Short-term obligations

(ii) Other long-term employee benefit obligations

(iii) Post-employment obligations

The Company operates the following post-employment schemes:

(a)   defined benefit plans for gratuity; and

(b)   defined contribution plans such as provident fund, employee pension scheme and superannuation fund.

Intangible assets are amortised over their estimated useful lives on straight line basis. Amortisation on additions/ deletions to intangible assets is calculated

pro-rata from/ up to the date of such additions/ deletions.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable

amount.

Depreciation is calculated using straight-line method over the estimated useful life of the assets as given below. These estimated useful lives are in

accordance with those prescribed under Schedule II to the Companies Act, 2013 except in respect of plant and machinery and building wherein the

estimated useful lives are different than those under Schedule II to the Companies Act, 2013 based on a technical evaluation done by the Management. 

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. The amounts are

unsecured and are usually paid within 30 days of recognition. Trade and other payables are presented as current liabilities unless payment is not due within

12 months after the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the effective

interest method.

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the

acquisition of the items. 

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period

in which the employees render the related service are recognised in respect of employees’ services up to the end of the reporting period and are

measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in

the balance sheet.

The liability for earned leave and sick leave is not expected to be settled wholly within 12 months after the end of the period in which the employees

render the related service. It is therefore measured as the present value of expected future payments to be made in respect of services provided by

employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using the market yields at the

end of the reporting period that have terms approximating to the terms of the related obligation. 

Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at

least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events. A provision is recognised even if the

likelihood of an outflow with respect to any one item included in the same class of obligations may be small. Provisions are measured at the present value of

management’s best estimate of the expenditure required to settle the present obligation at the end of the reporting period.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic

benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component

accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period

in which they are incurred.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other gains/ (losses).



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

and the statement of profit and loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

(a) Gratuity obligations

(b) Defined contribution plans

- Provident fund and employee pension scheme

- Superannuation fund

(s) Earnings per share

(i) Basic earnings per share

(ii) Diluted earnings per share

(t) Contributed equity

Equity shares are classified as equity.

(u) Rounding of amounts

The present value of the defined benefit obligation denominated in Rs. Lakhs is determined by discounting the estimated future cash outflows by

reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related

obligation.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which

they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance

sheet.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets.

This cost is included in employee benefit expense in the statement of profit and loss.

The Company contributes on a defined contribution basis to superannuation towards post employment benefits, which is administered by Life

Insurance Corporation (LIC) administered superannuation fund and has no further obligation beyond making its contribution, which is expensed in

the year to which it pertains.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit

or loss as past service cost.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit obligation

at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the

projected unit credit method. Gratuity liability is funded  with the Life Insurance Corporation of India. 

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no further

payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions

are recognised as employee benefit expense when they are due.

Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the Company

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity

shares.

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- by the weighted average number of equity shares outstanding during the financial year.

All amounts disclosed in the financial statements and notes have been rounded off to actual use of Rs. in lakhs as per the requirement of Schedule III, unless 

otherwise stated.



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

and the statement of profit and loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 2: Critical estimates and judgements

i Useful life and impairment of property, plant and equipment

ii

iii Actuarial valuation

Impairment:

Ind AS requires management that the Company shall assess at the end of each reporting period whether there is any indication that an asset may be

impaired. If any such indication exists, the Company shall estimate the recoverable amount of the asset.

Impairment testing is an area involving management judgement, requiring assessment as to whether the carrying value of assets can be supported by the

net present value of future cash flows derived from such assets using cash flow projections which have been discounted at an appropriate rate. In calculating

the net present value of the future cash flows, certain assumptions are required to be made in respect of highly uncertain matters including management’s

expectations of:

- growth in EBITDA, calculated as adjusted operating profit before depreciation and amortisation;

- long-term growth rates and

- the selection of discount rates to reflect the risks involved.

Changing the assumptions selected by management, in particular the discount rate and growth rate assumptions used in the cash flow projections, could

significantly affect the Company’s impairment evaluation and hence results. The Company’s review includes the key assumptions related to sensitivity in the

cash flow projections.

Useful life:

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life, considering useful life as per

Companies Act 2013. Increasing an asset’s expected life would result in a reduced depreciation charge in the income statement.

The useful lives of the Company’s assets are determined by management at the time the asset is acquired and reviewed annually for appropriateness. The

lives are based on historical experience with similar assets as well as anticipation of future events which may impact their life such as changes in technology. 

Historically, changes in useful lives have not resulted in material changes to the Company’s depreciation charge.

Employee Benefits requires that certain assumptions are made in order to determine the amount to be recorded for retirement benefit obligations and plan

assets, in particular for defined benefit plans. These are mainly actuarial assumptions such as expected long- term increase in salary costs and discount

rates. Substantial changes in the assumed development of any one of these variables may significantly change the Company’s retirement benefit obligation

and pension assets.

Recognition of deferred tax assets

The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and suitable taxable profits will be available in the

future against which the reversal of temporary differences can be deducted. To determine the future taxable profits, reference is made to the approved

budgets of the Company. Where the temporary differences are related to losses, local tax law is considered to determine the availability of the losses to

offset against the future taxable profits as well as whether there is convincing evidence that sufficient taxable profit will be available against which the

unused tax losses or unused tax credits can be utilised by the Company. Significant items on which the Company has exercised accounting judgement

include recognition of deferred tax assets in respect of losses. The amounts recognised in the financial statements in respect of each matter are derived from

the Company’s best estimation and judgement as described above.

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management also

needs to exercise judgement in applying the Company’s accounting policies.
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Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 4: Intangible assets

Name Use 

License

Technology and 

Software 

License 

Total

Year Ended March 31, 2020

Gross carrying amount

Opening as at April 01,2019 2,757.20 2,865.68 5,622.88

Additions - - -

Closing gross carrying amount 2,757.20 2,865.68 5,622.88

Accumulated amortisation

Opening as at April 01,2019 2,757.20 2,865.68 5,622.88

Amortisation charge during the year - - -

Closing accumulated amortisation 2,757.20 2,865.68 5,622.88

Net carrying amount - - -

Year Ended March 31, 2021

Gross carrying amount

Opening gross as at April 01,2020 2,757.20 2,865.68 5,622.88

Additions - - -

Closing gross carrying amount 2,757.20 2,865.68 5,622.88

Accumulated amortisation

Opening gross as at April 01,2020 2,757.20 2,865.68 5,622.88

Amortisation charge during the  year - - -

Closing accumulated amortisation 2,757.20 2,865.68 5,622.88

Net carrying amount - - -



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

(All amounts in Rs. Lakhs, unless otherwise stated)

Note 5: Financial assets

5(a) Current investments
As at As at

March 31, 2021 March 31, 2020

Investments in mutual funds at FVTPL

Unquoted

2,037.18 2,420.02

Total current investments 2,037.18 2,420.02

Aggregate amount of unquoted investments 2,037.18 2,420.02

5(b) Trade receivables - current
As at As at

March 31, 2021 March 31, 2020

Trade Receivables

  Unsecured  Considered Good 2,757.42 955.19

  Trade Receivables which has significant increase in Credit Risk - -

  Trade Receivables -Credit Impaired 48.30 15.58

2,805.72 970.77

Impairment Allowance (Allowance for Bad and Doubtful Debts)

  Unsecured  Considered Good - -

  Trade Receivables which has significant increase in Credit Risk - -

  Trade Receivables -Credit Impaired (48.30) (15.58)

(48.30) (15.58)

Total trade receivables 2,757.42 955.19

5(c) Loans

Current Non-current Current Non-current

Unsecured, Considered Good

Loan to employees - - - -

Total loans - - - -

5(d) Cash and cash equivalents

As at As at

March 31, 2021 March 31, 2020

Balance with banks 

- in current and cash credit accounts 50.57 72.30

Cash on hand 0.11 0.22

Total cash and cash equivalents 50.68 72.52

There are no repatriation restriction with regards to cash and cash equivalents as at the end of the reporting period and prior periods.

5(e) Other financial assets

Current Non-current Current Non-current

Unsecured, Considered Good

- Security Deposits 1.25 16.41 0.25 14.81

Total other financial assets 1.25 16.41 0.25 14.81

As at As at
March 31, 2021 March 31, 2020

As at As at
March 31, 2021 March 31, 2020

Aditya Birla Sun Life Liquid Fund - Growth- Direct Plan- 614,473 Units (March 31, 2020: 757,299 

Units).Aggregate cost of unquoted Investment is Rs.2027.05 (March 31,2020: Rs.2397.75)



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 6: Other non-current assets

As at As at

March 31, 2021 March 31, 2020

Prepaid expenses 6.39 5.65

Others 3.39 3.39

Total other non-current assets 9.78 9.04

Note 7: Inventories

As at As at

March 31, 2021 March 31, 2020

Raw Materials 250.71 193.17

Stores and Spares 543.40 345.05

Work-in-Progress (Aluminium billets) 373.61 883.29

Finished Goods (Aluminium billets) 149.62 -

Total inventories 1,317.34 1,421.51

Detail of inventories in transit

Raw Materials - -

Total inventories in transit - -

Note 8: Current tax Asset /(Liability) (Net)

As at As at

March 31, 2021 March 31, 2020

Opening balance 63.61 56.83

Add: Taxes paid 118.66 198.98

Add: Income Tax Refund Receivable - 12.24

Less: current tax payable for the period (including interest) 111.60 163.91

Less Income tax Refund Received 20.82 40.52

Closing balance 49.85 63.61

Note 9: Other current assets

As at As at

March 31, 2021 March 31, 2020

Prepaid expenses 15.20 5.63

Advance to suppliers and others 65.88 137.61

Goods and Service Tax Receivable 11.22 4.75

Tax Collected at Source Receivable 1.98 -

Balance with Custom Authorities  - 105.19

Total other current assets 94.28 253.18



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 10: Equity share capital and other equity

10(a) Equity share capital

Authorised equity share capital

Number of Shares 

(in Lakhs)

Amount

As at April 01, 2019 4,500.00 22,500.00

Increase during the year - -

As at March 31, 2020 4,500.00 22,500.00

Increase during the year - -

As at March 31, 2021 4,500.00 22,500.00

(i) Movements in equity share capital

Number of Shares 

(in Lakhs)

Amount

As at April 01, 2019 1,771.16 8,855.79

Increase during the year - -

As at March 31, 2020 1,771.16 8,855.79

Increase during the year - -

As at March 31, 2021 1,771.16 8,855.79

Terms/ rights attached to equity shares:

(ii) Shares of the Company held by holding company

March 31, 2021 March 31, 2020

Hindalco Industries Limited (holding company) 1,721.16 1,721.16

(iii) Details of shareholders holding more than 5% Shares in the Company:

Name of shareholder  Number of 

Shares 

(in Lakhs) 

 % of Holding   Number of 

Shares 

(in Lakhs) 

 % of Holding  

Hindalco Industries Limited 1,721.16 97.18 1,721.16 97.18

10(b) Reserves and surplus

As at As at

March 31, 2021 March 31, 2020

Retained Earnings 972.02 397.02

Total reserves and surplus 972.02 397.02

Retained Earnings

As at As at

March 31, 2021 March 31, 2020

Opening balance 397.02 (466.40)

Net profit for the year 546.09 883.69

Retained earning transition adjustment - (3.14)

- Remeasurements of post employment benefit obligations 28.91 (17.13)

Closing balance 972.02 397.02

Equity shares have a par value of Rs.5. They entitle the holder to participate in dividends, and to share in the proceeds of winding up the Company in proportion to the 

number of and amounts paid on the shares held. Every holder of equity shares present at a meeting in person or by proxy, is entitled to one vote, and upon a poll each share is 

entitled to one vote.

Number of Shares (in Lakhs)

As at March 31 2021 As at March 31, 2020



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 11: Provisions 

Current Non-current Current Non-current

Provisions for employee benefits 

Leave Obligations 10.24 71.72 5.41 60.73

Gratuity - 121.27 - 139.29

Total Provisions for employee benefits 10.24 192.99 5.41 200.02

Other provisions:

Provision for SEZ charges 16.27 - 16.27 -

Provision for Wage settlement 18.59 - 102.42 -

Total other provisions 34.86 - 118.69 -

Total provisions 45.10 192.99 124.10 200.02

(i)  Information about individual other provisions

Workers Wage Settlement

(ii) Movement in other provisions

Movement in provision during the period are set out below:

 SEZ Charges  Wage 

Settlement 

 Total Amount 

As at April 1, 2020 16.27 102.42 118.69

Charged to profit or loss 32.81 12.60 45.41

Amounts paid during the year (32.81) (96.43) (129.24)
As at March 31, 2021 16.27 18.59 34.86

During the year, the Company has entered into a settlement agreement with the unionised workers to resolve the long pending dispute with them. Accordingly

provision has been made in the books for the amount payable as per the said Agreement. 

As at March 31, 2021 As at March 31, 2020



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

(All amounts in Rs. Lakhs, unless otherwise stated)

Note 12: Deferred Tax Liabilities (Net) 

As at As at

March 31, 2021 March 31, 2020

Deferred Tax Liabilities:

Property, plant and equipment 596.05 604.56

Right of  Use Assets 17.73 18.45

Financial asset measured at fair value through profit or loss 2.84 3.27

616.62 626.28

616.62 626.28

616.62 626.28

Deferred Tax Liabilities (Net) - -

(i) The following deferred tax assets have not been recognised at the reporting date: 

Unabsorbed Depreciation 1,620.55 1,854.18

(to be utilised for indefinite period)

Total 1,620.55 1,854.18

Note 13: Financial liabilities-Lease Liabilities 

As at As at

March 31, 2021 March 31, 2020

13 (a) Non current liability for lease hold assets 56.79 100.62

Total 56.79 100.62

13 (b) Current liability for lease hold assets 54.47 53.15

Total 54.47 53.15

Lease obligation and movement

Particulars Liabilities from Financing Activity

Lease Obligation

Net Debt on April 01,2020 153.78

Acquistion of Leases -

Interest Expenses 10.63

Less Lease rental paid (53.16)

Less Contract terminated liability reversed during the year -

Net Debt on March 31,2021 111.25

Note 14: Financial liabilities - current

14(a) Trade and other payables

As at As at

March 31, 2021 March 31, 2020

Trade payables

Micro and Small Enterprises (Refer Note 33) 16.27 1.67

Other than Micro and Small Enterprises 371.16 168.43

Trade Payables to related parties (Note 30) 1.93 0.60

Total trade payables 389.36 170.70

Other payables

Accrued payroll:

- Key Managerial Personnel ("KMP") 3.16 2.84

- Others 26.43 22.19

Total other payables 29.59 25.03

Total trade and other payables 418.95 195.73

14(b) Other financial liabilities

As at As at

March 31, 2021 March 31, 2020

Creditors for capital expenditure - 13.18

Total other financial liabilities - 13.18

Note 15: Other current liabilities

As at As at

March 31, 2021 March 31, 2020

Advance received from customers 38.84 10.17

Statutory dues 13.31 13.04

Total other current liabilities 52.15 23.21

Deferred Tax Assets to the extent of deferred tax liability:

Set-off of deferred tax liabilties pursuant to set-off provisions



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 16: Revenue from Operations

For year ended For year ended

March 31, 2021 March 31, 2020

Sale of products

Finished goods (Aluminium billets) 8,802.00 9,988.88

Other operating revenues

Scrap sales 54.50 47.34

Total revenue from operations 8,856.50 10,036.22

A) Nature of goods and services

B) Disaggregation of revenue

In the following table, revenue is disaggregated by primary geographical market, major products lines and timing of revenue recognition

Particulars March 31, 2021 March 31, 2020

i) Primary Geographical Markets

Within India                                8,822.15 10005.30

Outside India                                      34.35                           30.92 
Total                          8,856.50               10,036.22 

Particulars

ii) Major Products

Aluminium Billets                               8,802.00                     9,988.88 

Others                                     54.50                           47.34 

Total                          8,856.50               10,036.22 

Particulars

iii) Timing of Revenue

At a point in time                               8,856.50                   10,036.22 

Over time                                             -                                    -   
Total                          8,856.50               10,036.22 

Particulars

iv) Contract Duration

Long Term                                             -                                    -   

Short Term                               8,856.50                   10,036.22 
Total                          8,856.50               10,036.22 

Note 17: Other income

For year ended For year ended

March 31, 2021 March 31, 2020

Net gain on redemption of mutual funds 77.23 79.60

Net gain on financial asset measured at fair value through profit or 

loss 10.12 11.76

Liability No Longer Required Written Back 1.54 -

Interest received on deposit 1.19 1.13

Interest received on Income tax refund 13.23 7.62

Gain/ (Loss) on reversal of right of use assets and liabilities - 2.55

Loss on Foreign Currency Transactions and Translation (net) (8.57) (9.94)

Total other income 94.74 92.71

Note 18: Cost of Materials Consumed

Raw material at the beginning of the year 193.17 302.89

Add : Purchases 5,966.72 7,036.58

Less : Raw material at the end of the year 250.71 193.17

Total cost of materials consumed 5,909.18 7,146.30

Note 19: Changes in Inventories of Work-in-Progress and Finished Goods  

For year ended For year ended

March 31, 2021 March 31, 2020

Opening balance

Work-in-Progress   883.29 664.99

Finished Goods                                              - -

Total opening balance 883.29 664.99

Less: Closing balance

Work-in-Progress   373.61 883.29

Finished Goods                                              149.62 -

Total closing balance 523.23 883.29

Total changes in Inventories of Work-in-Progress and Finished Goods 360.06 (218.30)

The following is a description of principal activities separated by reportable segments from which the Company generates its

revenue

a) The Company is exclusively engaged in the business of manufacturing, processing and dealing in aluminium billets and

generates revenue from the sale of aluminium billets and the same is only the reportable segment of the Company.



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 20: Employee benefit expenses

For year ended For year ended

March 31, 2021 March 31, 2020

Salaries, Wages, Allowances and Other Benefits 459.12 479.13

Contribution to Provident and Other Funds (Refer note below) 37.53 37.22

Gratuity 23.37 20.73

Staff and Labour Welfare expenses 14.74 18.27

Total employee benefit expenses 534.76 555.35

Note:

Defined contribution plans:

a. Employers' Contribution to Provident Fund and Employee’s Pension Scheme, 1995

b. Superannuation fund

During the period, the Company has incurred and recognised the following amounts in the Statement of Profit and Loss:

For year ended For year ended

March 31, 2021 March 31, 2020

Employers' Contribution to Provident Fund and Employee’s Pension Scheme 32.10 31.90

Superannuation fund 5.42 5.32

Total Expenses recognised in the Statement of Profit and Loss 37.53 37.22

Note 21: Power and fuel expenses

For year ended For year ended

March 31, 2021 March 31, 2020

Electricity charges 98.86 124.12

Fuel charges 249.74 316.58

Total power and fuel expenses 348.60 440.70

Note 22: Depreciation expenses

For year ended For year ended

March 31, 2021 March 31, 2020

Depreciation expenses 400.43 417.17

Depreciation on Right of use Assets 45.11 42.23

Total depreciation expenses 445.54 459.40

Note 23: Other expenses

For year ended For year ended

March 31, 2021 March 31, 2020

Consumption of stores and spares 89.26 121.01

Rates and taxes                                    40.22 130.65

Lease rent expenses - short term lease 34.73 39.95

Variable lease rent expenses long term lease 2.14 5.64

Communication expenses 1.06 1.61

Travelling and conveyance 10.12 24.38

Printing and stationery 2.72 3.89

Legal and professional fees 68.03 51.37

Payment to Auditors (Refer Note below) 12.75 12.75

Freight expense 1.47 0.58

Insurance                                            28.41 14.43

Repairs to Buildings 1.04 26.23

Repairs to Machinery 142.82 169.46

Packing expenses 17.80 14.96

Water charges 7.88 11.65
Allowance/(Reversal) for doubtful debts- trade receivables 38.88 3.30

Watch and ward expenses 40.63 35.44

Information technology maintenance 156.33 22.44

Loss on sale of property, plant and equipment - 0.43

Corporate Social Resposibility expenses (Refer Note 34) 12.26 9.76

Provision for Slow Moving Inventories 33.94 -

Miscellaneous expenses 31.71 36.13

Total other expenses 774.20 736.06

Note:

Details of payment to auditors

As Auditors:

Audit Fee 9.00 9.00

Interim Financial Statements 2.25 2.25

Tax audit Fee 1.50 1.50

In other capacities:

Total 12.75 12.75



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 24: Finance costs

For year ended For year ended

March 31, 2021 March 31, 2020

Interest Expenses 12.25 15.02

Interest on shortfall of advance tax - 1.37

Bank Charges 1.04 1.93

Amortization of lease hold liabilities 10.63 11.89

Total finance costs 23.92 30.21

Note 25: Income tax expense

For year ended For year ended

March 31, 2021 March 31, 2020

Current tax on profit for the year 111.60 162.54

Adjustment for current tax of prior periods  (102.70) (67.02)

Total income tax expense 8.90 95.52

(a) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

For year ended For year ended

March 31, 2021 March 31, 2020

Profit/ (loss) before tax and interest on shortfall of advance tax 554.99 980.59

Tax amount at the rate of Indian tax rate of 27.82% 154.40 272.80

- Difference in tax at normal rate and MAT (43.55) (111.01)

- -

- OCI Items that will not be reclassified to profit or loss for F.Y. 2019-20 - -

0.75 0.75

-Adjustment for current tax of prior periods  (102.70) (67.02)

8.90 95.52

Reconciling items:

- Set-off of book losses as per the provisions of Section 115JB of the Income Tax Act, 1961

- Net gain on financial asset mandatorily measured at fair value through profit or loss



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note 26: Fair Value Measurements

Financial instruments by category

Particulars FVPL Amortised cost FVPL Amortised cost

Financial assets

 -Investments 2,037.18 - 2,420.02 -

 -Trade receivables - 2,757.42 - 955.19

 -Cash and cash equivalents - 50.67 - 72.52

 -Loans to employees - - - -

 -Other financial assets

 -Security Deposit - 17.66 - 15.06

Total financial assets 2,037.18 2,825.75 2,420.02 1,042.77

Financial liabilities

-Trade Payables - 418.95 - 195.73

-Creditors for capital expenditure - - - 13.18

-Liability for lease hold assets - 111.26 153.77

Total financial liabilities - 530.21 - 362.68

As at March 31, 2021 As at March 31, 2020



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

(All amounts in Rs. Lakhs, unless otherwise stated)

(i) Fair value hierarchy

Financial Assets measured at Fair Value-recurring fair value measurements

Notes Level 1 Level 2 Level 3 Total

5(a) - 2,037.18 - 2,037.18

- 2,037.18 - 2,037.18

Assets measured at amortised cost for which fair value is disclosed 

Notes Level 1 Level 2 Level 3 Total

5(e) - - 17.66 17.66

5(c) - - - -

- - 17.66 17.66

Financial Assets measured at Fair Value-recurring fair value measurements

Notes Level 1 Level 2 Level 3 Total

5(a) - 2,420.02 - 2,420.02

- 2,420.02 - 2,420.02

Assets measured at amortised cost for which fare value is disclosed 

Notes Level 1 Level 2 Level 3 Total

5(e) - - 15.06 15.06

5(c) - - - -

- - 15.06 15.06

Note:

Total financial asset

As at March 31, 2021

 -Security Deposit

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and

(b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in

determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level

follows underneath the table.

As at March 31, 2021

Investments in Mutual funds-Growth plan 

 -Loans to Employees

As at March 31, 2020

Investments in Mutual funds-Growth plan 

Total financial asset

As at March 31, 2020

Total financial asset

 -Security Deposit

 -Loans to Employees

Total financial asset

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. There are no items falling under Level 1. 

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable

market data and rely as little as possible on entity-specific estimates. The Company has investments in mutual funds for which all significant inputs required to fair value an

instrument are observable and hence, the same falls under level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

There are no financial liabilities which are measured at fair value - recurring fair value measurements or at amortised cost for which fair values are required to be disclosed.



Hindalco-Almex Aerospace Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

(All amounts in Rs. Lakhs, unless otherwise stated)

(ii) Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

(iii) Fair Value of Financial Asset and Liabilities measured at amortised cost

Particulars Carrying Amount Fair Value Carrying Amount Fair Value

Financial assets

 -Security Deposit [Refer note (ii)] 17.66 17.66 15.06 15.06

 -Loans to Employees [Refer note (ii)] - - - -
Total financial assets 17.66 17.66 15.06 15.06

Note:

ii. The carrying amounts and fair value of security deposit and loans to employees are materially the same.

i. The carrying amounts of trade receivables, trade payables, creditors for capital expenditure, cash and cash equivalents and unapplied advance with Asset Management

Company for purchase of mutual funds are considered to be the same as their fair values, due to their short-term nature.

- the use of Net Assets Value ('NAV') for valuation of mutual fund investment. NAV represents the price at which the issuer will issue further units and will redeem such units

of mutual fund to and from the investors.

As at March 31, 2021 As at March 31, 2020
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Notes annexed to and forming part of the balance sheet as at March 31, 2021
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Note 27: Financial Risk Management

(A) Credit risk

Credit risk from operating activities is derived from 2 major aspects:

I. Credit risk due to failure on part of customer to meet its contractual obligation

II. Credit risk due to customer concentration/ dependency

(B) Liquidity risk

Maturity of financial liabilities

For the year ended March 31, 2021

0-1 Year 1-2 Year 2-5 Years 5+ Years Total

418.95 - - - 418.95

Other financial liabilities - - - - -

53.48 53.85 13.41 348.70 469.44

472.43 53.85 13.41 348.70 888.39

The Company’s principal financial liability represents trade payables. The main purpose of this financial liability is to pay for Company’s operations. The Company’s

principal financial assets consists of trade receivables and cash and cash equivalents that are derived directly from its operations. The Company also holds FVTPL

investments.

The Company's activities exposes it to credit risk, liquidity risk and market risk. The Company’s unit head oversees the management of these risks which are governed by

appropriate policies and procedures and financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. 

Risk:

The Company generates approximately 91% of revenue from 4-5 customers. Hence, the Company faces the risk of customer concentration or dependency on few

customers.

Measures to mitigate risk

The Company manufactures high-strength aluminium alloys for applications in the aerospace, sporting goods and surface transport industries. This is a first-of-its-kind

facility in India, which is exclusively devoted to high- performance aluminium alloys. The Company is committed to adhere to all stringent requirements of the aerospace

industry. It is an AS 9100, ISO 140001 and OHSAS 18001 compliant Company. It is one of the few companies in India holding all three prestigious certifications. 

Provided that there are few customers based on the nature of industry under which it operates and the Company's commitment to provide high quality product which is

evident from the past trend of no sales return till date coupled with "MAKE IN INDIA" Initiative of Government of india, the Company evaluates risk on account of

customer concentration to be low.

Risk:

There is a risk that the counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. 

Measures to mitigate risk:

Outstanding customer receivables are regularly monitored and any shipments to major customers are generally covered by letters of credit or other forms of credit

insurance. Majority of the sales are on advance term. 

Also, trade receivables are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptcy or failing to engage in a repayment plan

with the Company. The Company categorises the receivable for write off when a debtor fails to make contractual payments greater than 6 months; the Company continues

to engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made, these are recognised in profit or loss.

However, the past trends of the Company suggests that there are negligible/ very low cases of doubtful debts. 

Accordingly, the risk exposure of Company in relation to credit risk is low.

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed

to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks, foreign exchange transactions and

other financial instruments. It is managed by unit head and sales head.

The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all non-derivative financial

liabilities. The Company does not have any derivative liabilities.

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company’s approach to managing liquidity is to

ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this, management considers both normal and

stressed conditions. 

Prudent liquidity risk management implies maintaining sufficient cash and liquid funds and the availability of funding through an adequate amount of committed credit

facilities to meet obligations when due and to close out market positions. The business is funded through liquid funds parked in investments and if required through

working capital lines with banks. Moreover, as explained in para (A)(I) of credit risk above, most of the sales are on advance payment terms. 

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. 

Since, most of the customers are on advance payment terms and vendors are on credit terms, the Company evaluates the associated liquidity risk to be very low.

Lease payments

Contractual maturities of financial liabilities

Trade and other payables

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting

is not significant.

Total non-derivative liabilities
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For the year ended March 31, 2020

0-1 Year 1-2 Year 2-5 Years 5+ Years Total

195.73 - - - 195.73

13.18 - - - 13.18

53.15 54.46 25.05 353.18 485.84

262.06 54.46 25.05 353.18 694.75

(c) Market risk

(i) Interest risk

The Company does not have any borrowings. Hence, there is no interest risk in the Company.

(ii) Foreign currency risk

(iii) Investment Price risk

(iv) Other risks

Commodity risk

Foreign currency risk is the risk that the future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s exposure to the risk of

changes in foreign exchange rates relates primarily to the Company’s operating activities (when revenue or expense is denominated in a foreign currency).

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises interest

risk, currency risk, investment price risk and other risks i.e. commodity risk.

The Company's operating activities requires primarily purchase and manufacture of aluminium billets and therefore require a continuous supply of aluminium being a

major component in raw material. Hence, the Company is exposed to the risk for supply of aluminium.

The Company purchases majority of the aluminium from it's holding Company at an arm's length price and hence, price is not considered to be the risk. Even other

suppliers are readily available in market in case of no supply available from the holding company. Hence, the risk of availability of commodity is very low.

Investments of surplus funds are made only with approved high rated investments under mutual fund. Investments are reviewed by the Company on a regular basis.

Hence, the Company's exposure to investment's price risk is low.

The Company purchases materials against a fixed sales order only. Hence, the exposure on account of foreign currency risk is low.

In order to minimise any adverse effects on the financial performance of the Company, derivative financial instruments such as foreign exchange forward contracts and

commodity forward contracts to minimise risk. Derivatives are not used as trading or speculative instruments.

Trade and other payables

Other financial liabilities

Total non-derivative liabilities

Lease payments

Contractual maturities of financial liabilities
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Note 28: Capital management

(a) Risk management

The Company's objectives when managing capital are to:

-

- maintain an optimal capital structure to reduce cost of 

(b) Loan covenants

(c) Dividends

The Company has not declared dividends in the current reporting year as well as prior year.

Note 29: Segment Information

(i) Description of segments and principle activities

(ii)

(iii)

Number of customers Amount

4                               7,272.14 

5                               8,156.69 

(iv)

For Year ended For Year ended

March 31, 2021

                              8,767.65 

                                   34.35 

                          8,802.00 

(v) The total of the non-current assets (other than financial instruments) are located only in India as atMarch  31, 2021, March 31, 2020.

The Company has no debts as at and for the reporting year and prior year. Hence, there are no loan covenants.

Other countries

                         9,988.88 

83%

81%

For the year ended % to revenue from 

operations

March 31, 2021

March 31, 2020

Revenue from external customers

India

Total

The Company is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is shown in the table 

below:

March 31, 2020

                             9,957.96 

                                  30.92 

safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other

stakeholders, and

The Company's capital structure consists of only equity share capital and has no debts which suggests that there is no risk for management of capital.

The Company's chief operating decision maker consists of the Manager (i.e. Unit Head) who examines the Company's performance only from the product

perspective and has accordingly, identified only one reportable segment which is manufacturing, processing and dealing in aluminium billets. 

Revenue from major external customers is as follows:

The chief operating decision maker primarily uses a measure of profit before tax as included in the internal management report to assess the performance

of the operating segment which is measured consistently with profit or loss in the financial statements. 
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Note 30: Related Party Transactions

(a) Parent entity

June 30, 2020 March 31, 2020

Parent Company India 97.18% 97.18%

(b) Key managerial personnel compensation

For year ended March 

31, 2021

For year ended 

March 31, 2020

- Abhey Agarwal 72.44 86.95

(c) Transactions with Related Parties
For year ended For year ended

March 31, 2021 March 31, 2020

Transactions with Hindalco Industries Limited ('HIL')
- Reimbursement of expenses to HIL 4.81 4.56

- Interest expenses 12.11 14.56

- Purchase of raw material 3,634.62 5,083.78

- Sale of finished goods 33.09 116.73

- Reimbursement of expenses by HIL - -

Transactions with Mr. Madhukar Manilal Bhagat, Director
- Sitting fees - 1.30

Transactions with Mr.Kailash Nath Bhandari, Director
Sitting fees 1.30 -

Transactions with Mr. Yazdi Dandiwala, Director
- Sitting fees 1.30 1.40

(d) Outstanding balances arising from sales/ purchases of goods or services

As at As at

March 31, 2021 March 31, 2020

Trade payables [Refer note 13(a)]

- Hindalco Industries Limited 1.33 0.00

- Director's sitting fees payable 0.60 0.60

Accrued payroll [Refer note 13(a)]

- Payable to Key Managerial Personnel 3.16 2.84

Total payables to related parties                                    5.09                              3.44 

(e) Terms and conditions

All transactions were made on normal commercial terms and conditions and at market rates.

All outstanding balances are unsecured and are payable in cash.

Nature of payment

Name Type Place of 

Incorporation

Ownership interest

Hindalco Industries Limited
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Note 31: Contingent Liability and Contingent Asset

As at As at

March 31, 2021 March 31, 2020

(a) Contingent Liabilities 

(i) Claims against the Company not acknowledged as debt:

- Labour Law Matters 3.39 3.39

Income Tax Matters 8.33 -

Total 11.72 3.39

(ii) Application for withdrawal of SEZ status :

(b) Contingent Assets

- Income Tax MAT Refund claims 163.91 105.40

Note 32: Earning/(Loss) Per Equity Share

For year ended For year ended

March 31, 2021 March 31, 2020

                                546.09                          883.70 

Weighted Average number of equity shares outstanding during the year                                1,771.16                         1,771.16 

Basic and diluted earning/ (loss) per share (in Rs.)                                      0.31                               0.50 

Nominal value of an equity share (in Rs.)                                     5.00                               5.00 

Note 33: Micro, Small and Medium Enterprises Development Act, 2006

Particulars
As at

March 31, 2021

As at

March 31, 2020

(a)

- Principal                                    16.27                                1.67 

- Interest due there on                                   -   

(b)                                          -                                     -   

(c)                                          -                                     -   

(d)                                          -                                     -   

(e)                                          -                                     -   

Total                                  16.27                               1.67 

Note 34: Corporate Social Responsibility

The amount of interest due and payable for the period of delay in making payment (which have been paid

but beyond the appointed day during the year) but without adding the interest specified under the Micro,

Small and Medium Enterprises Development Act, 2006

The amount of interest accrued and remaining unpaid at the end of each accounting year

Information related to Micro and Small Enterprises, as per the Micro, Small and Medium Enterprises Development Act, 2006 (MSME Development Act), are given

below. The information given below have been determined to the extent such enterprises have been identified on the basis of information available with the Company:

Based on the approval of Board of Directors, the company, vide its letter dated February 21,2019 has applied to the Jt. Development Commissioner,SEZ Pune

cluster for withdrawal of its SEZ status.Liabilities if any, with respect to such withdrawal of the SEZ status is not presently assertainable, and can be assertained

only based on the parameters existing at the time of its actual withdrawal. Liability, if any, in respect of the same will be provided for on receipt of approval

for denotification. 

i) Gross amount required to be spent by the company during the period is Rs. 12.25 Lakhs  (Previous Year- 7.28 Lakhs).

ii) Actual amount spent during the period on eligible activities was Rs.12.26 Lakhs (Previous Year- 9.76  Lakhs).

As per Section 135 of the Companies Act,2013,a company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the immediately

preceding three financial years on corporate social responsibility (CSR) activities on areas specified under the Act. A CSR committee has been formed by the company as

per the Act. The requisite disclosures are given below :

Profit/ (loss) for the period

Note: There is no movement in equity share capital and neither there is change in the nominal value per share during the year ended March 31, 2021 and March 31,

2020

The amount of further interest remaining due and payable even in the succeeding years, until such date when 

the interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a

deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act,

2006

Principal amount and the interest due on the above at the end of the accounting period

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises

Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed

day during each accounting year
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Note 35: Assets and liabilities relating to employee benefits

(i) Leave obligations

The leave obligations cover the Company's liability for earned leave and sick leave.

(ii) Post-employment obligations - Gratuity

(iii) Balance sheet amounts - Gratuity

Present value of 

obligation

Fair value of plan 

assets

Net amount

April 1, 2019 170.61 (57.13) 113.49

Current Service Cost 12.67 - 12.67

Past service cost - Plan amendments - -

Interest expense/(income) 12.80 (4.74) 8.06

Total amount recognised in profit or loss 25.47 (4.74) 20.73

Re-measurements

Experience loss 13.84 - 13.84

Loss from change in financial assumptions - - -

- 3.29 3.29
Total amount recognised in other comprehensive income 13.84 3.29 17.13

Employer contributions - (12.05) (12.05)

Benefit payments - - -

March 31, 2020 209.92 (70.63) 139.29

Present value of 

obligation

Fair value of plan 

assets

Net amount

April 1, 2020 209.92 (70.63) 139.29

Current Service Cost 14.73 - 14.73

Past service cost - Plan amendments - - -

Interest expense/(income) 13.64 (5.00) 8.64

Total amount recognised in profit or loss 28.37 (5.00) 23.37

Re-measurements

Experience loss (24.67) - (24.67)

Loss / (Gain) from change in financial assumptions - - -

- (4.24) (4.24)
Total amount recognised in other comprehensive income (24.67) (4.24) (28.91)

Employer contributions - (12.48) (12.48)

Benefit payments - - -

March 31, 2021 213.62 (92.35) 121.27

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972. The plan entitles an employee, who has rendered at

least five years of continuous service, to gratuity at the rate of fifteen day wages for every completed year of service or part thereof in excess of six months,

based on the rate of wages last drawn by the employee concerned. The gratuity plan is a funded plan and the Company makes contributions to recognised

funds in India. The Company does not fully fund the liability and maintains a target level of funding to be maintained over a period of time based on

estimations of expected gratuity payments.

This defined benefit plans expose the Company to actuarial risks, such as interest rate risk and market (investment) risk.

The amounts recognised in the balance sheet and the movements in the net defined benefit obligations over the year are as follows:

Return on plan assets, excluding amounts included in interest expense/ (income)

Return on plan assets, excluding amounts included in interest expense/ (income)
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(iv) The net liability disclosed above relating to funded and unfunded plans are as follows:

As at As at

March 31, 2021 March 31, 2020

Present value of funded obligations 213.62 209.92

Fair value of plan assets (92.35) (70.62)

Deficit of funded plan 121.27 139.29

Unfunded plans - -
Deficit of gratuity plan 121.27 139.29

(v) Significant Actuarial assumptions are as follows:

March 31, 2021 March 31, 2020

Discount rate 6.25% 6.50%

Salary growth rate 7.50% 7.50%

(vi) Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

Discount rate 1.00% 1.00% Decrease by 23.17 26.53 Increase by 19.84 22.35

Salary growth rate 1.00% 1.00% Increase by 20.10 25.83 Decrease by 19.25 22.26

(vii) 100% of the plan assets are invested in Insurer Managed Fund which is in India.

(viii) Risk exposure

(ix) Defined benefit liability and employer contributions

Particulars Less than a year Between 1-2 

years

Between 2-

5 years

Over 5 years Total

March 31, 2021 7.01 7.63 26.96 165.61 207.21

March 31, 2020 6.07 6.56 23.05 142.64 178.32

Expected contribution to post-employment benefit plans for the year ending March 31, 2021 is Rs.Nil (March 31, 2020: Rs.12.05 lakhs).

The weighted average duration of the defined benefit obligation is 12 years (2019 - 12 years). The expected maturity analysis of undiscounted gratuity benefits is as follows:

Assumptions Impact on defined benefit obligation

Change in assumption Increase Decrease

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which is Asset volatility. The plan liabilities are calculated using a discount

rate set with reference to bond yields; if plan assets underperform this yield, this will create a deficit. The plan assets are invested by the company in insurer manager fund wholly

with the Life Insurance Corporation of India ("LIC"). The Company intends to maintain this investment in the continuing years.
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Note 36: Impact of COVID-19 

Note 37: Offsetting financial assets and financial liabilities

For SINGHI & CO. For and on behalf of the Board of Directors
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Date: April 26,2021 Date: April 26,2021 Date: April 26,2021

Sayali Patkar Suchit Naidu

Chief Financial Officer

Place: Mumbai Place: Aurangabad

Date: April 26,2021 Date: April 26,2021

Based on the detailed analysis conducted by the management for the potential impact of COVID-19 on the future operations and financial position of the company, it

is of the view that except for the loss of revenue and profitability due to closure of operations during the lockdown period, there would not be any other material

impact on the financial position of the company.  

There are no financial assets or financial liabilities which are subject to offsetting as at March 31, 2021, March 31, 2020 since, the entity neither has enforceable

right or an intent to settle on net basis or to realise the asset and settle the liability simaltaneoulsy. Further, the Company has no enforceable master netting

arrangements and other similar arrangements as at March 31, 2021, March 31, 2020 .

: Ap 26,2
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