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ADITYA BiRLA
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CERTIFICATION

I, Stephanie Rauls, have reviewed the attached unaudited standalone financial statements for Novelis Inc.
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Title: C ef Accounting Officer & Controller
Date
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Novelis Inc.

BALANCE SHEET (unaudited)
(In millions, except number of shares)

March 31,
2017 2016
ASSETS
Current assets
Cash and cash equivalents $ 2 $ 2
Accounts receivable, net
— third parties 21 23
— related parties 84 191
Notes receivable — related parties 28 112
Inventories 32 46
Prepaid expenses and other current assets 9 6
Fair value of derivative instruments 4 26
Total current assets 180 406
Property, plant and equipment, net 72 80
Intangible assets, net 16 17
Investments in subsidiaries 1,293 2,948
Other long-term assets
— third parties 9 45
— related parties 871 1,752
Total assets $ 2,440 $ 5,247
LIABILITIES AND SHAREHOLDER'’S EQUITY
Current liabilities
Current portion of long-term debt $ 20 $ 22
Short—term borrowings
— third parties 120 337
— related parties 260 136
Accounts payable
— third parties 21 43
— related parties 65 69
Fair value of derivative instruments 7 19
Accrued expenses and other current liabilities
— third parties 39 95
Total current liabilities 532 721
Long-term debt, net of current portion
— third parties 1,725 4,253
Accrued postretirement benefits 28 32
Other long-term liabilities 24 21
Total liabilities 2,309 5,027
Commitments and contingencies
Shareholder’'s equity
Common stock, no par value; unlimited number ofreBauthorized; 1,000 shares issued
outstanding as of M arch 31, 2017 and 2016 ) i
Additional paid—in capital 1,580 1,580
Accumulated deficit (1,421) (1,343)
Accumulated other comprehensive loss (28) (17)
Total shareholder's equity 131 220
Total liabilities and shareholder's equity $ 2,440 $ 5,247

See accompanying notes to financial statements.



Novelis Inc.

STATEMENT OF OPERATIONS (unaudited)

(In millions)

Net sales
— third parties
— related parties
Total net sales

Cost of goods sold, including related party (exsti®f depreciation and amortization)
Selling, general and administrative expenses
Depreciation and amortization
Interest expense and amortization of debt issuaosts
— third partie:
— related partie
Interest income — related parties
Loss on early extinguishment of debt
(Gain) loss on change in fair value of derivativstiuments, net
Dividend income — related parties
Restructuring and impairment, net
Other expense, net

Loss before income tax
Income tax provision

Net loss

Year Ended March 31,

2017 2016
106 12:
512 52°
618 644
59 61
: 2
1 14
18. 31¢
(8: (121
13. 1:
(1 24
(28¢ (217
: 1«
81 1
653 69:
(3¢ (44
5 4
(4 (4€

See accompanying notes to financial statements.



Novelis Inc.
STATEMENT OF COMPREHENSIVE LOSS (unaudited)

(In millions)
Year Ended March 31,
2017 2016
Net loss $ (40) $ (48)
Other comprehensive (loss) income :
Change in translation adjustment (14) 34
Change in pension and other benefits, net 3 (4)
Other comprehensive (loss) income, net of tax (11) 30
Comprehensive loss $ (51 $ (18)

See accompanying notes to financial statements.



Novelis Inc.
STATEMENT OF CASH FLOWS (unaudited)

(In millions)
Year Ended March 31,
2017 201¢
OPERATING ACTIVITIES
Net loss $ (4 (4¢
Adjustments to determine net cash provided by djperactivities:
Depreciation and amortization 1 1
(Gain) loss on change in fair value of derivatinstiuments, net (¢ 2
Loss on sale of business 2
Loss on extinguishment of debt 13. 1
Gain on foreign exchange remeasurement of debt (¢
Amortization of debt issuance costs and carryingezadjustment 1
Other, net
Accounts receivable 19 .
Inventories 14 9
Accounts payable (2¢ (20(
Other current assets (¢
Other current liabilities (5¢ (¢
Other noncurrent assets 80! 2
Other noncurrent liabilitie 3 28
Net cash provided by (used in) operating activitie 1,073 (6)
INVESTING ACTIVITIES
Capital expenditures (¢ (ac
Proceeds from sales of assets, third party, nean$action fees and hedging
Outflows from the sale of business, net of trarisadees (c
Inflows from investments in and advances to norsotidated affiliates, net 1,67 18
Inflows (outflows) from settlement of other undesged derivative instruments, net 6 (207)
Net cash provided by investing activitie 1,670 64
FINANCING ACTIVITES
Proceeds from issuance of debt 1,80 5
Principal payments - third parties (4,29( (1¢
Principal payments - related parties (4¢
Short—term borrowings, net — third parties (21" 5
Short—term borrowings, net — related parties 12. 2
Debt issuance cot (146) (15)
Net cash used in financing activitie (2,729 (60)
Net increase (decrease) in cash and cash equivalent 1 ¢
Effect of exchange rate changes on ce (1«
Cash and cash equivalents — beginning of p 2 4
Cash and cash equivalents — end of p¢ $ 2 2

See accompanying notes to the financial statements

See accompanying notes to financial statements.



Novelis Inc.

STATEMENT OF SHAREHOLDER’S EQUITY (unaudited)

(In millions, except number of shares)

Accumulated

Retained Other
Additional Earnings/ Comprehensive
Common Shares Paid-in (Accumulated Income (Loss) Total
Shares Amount Capital Deficit) (AOCI) Equity

Balance as of March 31, 2015 1,000 $ = $ 1,580 $ (1,289) $ 47 $ 24¢

Net loss - - - (48) - (48)

Currency translation adjustment, net of tax praosis - - - - 34 3¢

Change in pension and other benefits, net of taxjsion - - - - 4) (4)

Related party transaction settlement - - - (5) - 5)
Balance as of March 31, 2016 1,000 1,580 (1,343) a7 v 22(

Net loss - - - (40) - (40)

Currency translation adjustment, net of tax praosis - - - - (14) 14)

Change in pension and other benefits, net of taxjsion - - - - 3 9

Related party transaction settlement - - - (38) - (38)
Balance as of March 31, 2017 1,000 $ - $ 1,580 $ (1,421) $ (28) $ 131

See accompanying notes to financial statements.



1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLI CIES

References herein to “Novelis,” the “Company,’€W"our,” or “us” refer to Novelis Inc., unlessdltontext
specifically indicates otherwise. References heteihrAV Metals” refer to AV Metals Inc. Referencégrein to
“Hindalco” refer to Hindalco Industries Limited. lAddf the common shares of Novelis are owned diyeloyl AV
Metals Inc. and indirectly by Hindalco Industrieisnited. The Company's functional and reporting ency is the
United States Dollar (USD).

Organization and Description of Business

Novelis Inc. was formed in Canada on SeptembeR@04. Novelis Inc. operates a cold rolling mill and
finishing line in Kingston, Ontario and is a holdinompany that has investments in entities thatabpeluminum
production entities throughout the world. Thesetiestproduce aluminum sheet and light gauge prisdioc use in
the packaging market, which includes beverage aod €an and foil products, as well as for use @ th
transportation, electronics, architectural and stdal product markets. These entities also owgalaty
operations to recycle post-consumer aluminum, ssahsed beverage cans (UBCs) and post-industiii@alim,
such as class scrap. As of March 31, 2017, thegeesrown manufacturing operations in eleven coaston four
continents: North America, South America, Asia &uwlope, through 25 operating facilities, includnegycling
operations in eleven of these plants.

Third party sales included within Novelis Inc. cofmem a Canadian manufacturing facility that proskic
industrial products for marine, transportation atfter industrial applications with cold rollingnfshing and
annealing equipment uniquely designed to produt@naative sheet and specialty surfaces for thirdypar
customers and for other Novelis owned entities.

On March 31, 2016, two dormant owned subsidiaridis @mbined asset balances of $1.28 billion -
8018243 Canada Limited and Novelis Delaware LLCensmalgamated into Novelis Inc. The amalgamatios wa
retrospectively adjusted through Shareholder'stg@si of March 2015.

Use of Estimates and Assumptions

The preparation of our consolidated financiatesnents in conformity with accounting principles
generally accepted in the United States of Amgtit&. GAAP) requires us to make estimates and gssoms.
These estimates and assumptions affect the repamednts of assets and liabilities and the discéssaf
contingent assets and liabilities as of the dath@financial statements, and the reported amafmsvenues and
expenses during the reporting periods. The prim@psas of judgment relate to (1) the fair valuelefivative
financial instruments; (2) impairment of goodw() impairment of long lived assets and other igthle assets;
(4) impairment and assessment of consolidatiomgoitg investments; (5) actuarial assumptions rel&bepension
and other postretirement benefit plans; (6) taxewainties and valuation allowances; and (7) assessof loss
contingencies, including environmental and litigatliabilities. Future events and their effectaroat be predicted
with certainty, and accordingly, our accountingraates require the exercise of judgment. The atioy
estimates used in the preparation of our conseltiiancial statements may change as new eveois,@s more
experience is acquired, as additional informatgalitained and as our operating environment changes
evaluate and update our assumptions and estima&s ongoing basis and may employ outside expedsdist in
our evaluations. Actual results could differ frome estimates we have used.



Basis of Presentation

These financial statements have lpeepared to satisfy the reporting requirementb®ultimate parent
company, Hindalco Industries Limited, for the spilgpose of complying with the Companies Act, 20Thé
2013 Act”). In accordance with Sections 136 and df3The 2013 Act, it is required to present semasatbsidiary
financial statements, and Section 137 further reguentities with foreign subsidiaries to submatiwdual
financial statements of such foreign subsidiarlea@with its own standalone and consolidated fian
statements. Thus, the results of the Company'satepiinancial statements are included in the digested
financial statements of our direct parent, Noviits and our ultimate parent, Hindalco Industrigsited, and
those consolidated financial statements are pyldichilable.

The books and records of Novelis Inc. are prepanetirecorded under U.S. GAAP., which requires that
we consolidate wholly-owned subsidiaries, majoatyred subsidiaries over which we exercise congrdities in
which we have a controlling financial interest, amdities for which we are deemed to be the prinhenryeficiary.
Accordingly, we have presented these financiakstants on a standalone unconsolidated basis, vwgh&ch
deviation from U.S. GAAP as it is not feasibly pbsto present these statements in another bhaiscounting
other than books and records of the subsidiarye@iise, these separate financial statements apanae in
accordance with U.S. GAAP. These statements haivieaam audited, as there is no local jurisdictiorguirement
to present audited standalone subsidiary finastééments. When applicable, Investments in sudrédiare
presented using the cost method.

Risks and Uncertainties

We are exposed to a number of riskkémormal course of our operations that coulémtilly affect our
financial position, results of operations, and ddmlvs.

Laws and regulations

We operate in an industry that is sutie@ broad range of environmental, health anetgdéws and
regulations. These laws and regulations imposeasingly stringent environmental, health and sgfetyection
standards and permitting requirements regardingngrother things, air emissions, wastewater stotaggtment
and discharges, the use and handling of hazarddogio materials, waste disposal practices, tineediation of
environmental contamination, post-mining reclamatod working conditions for our employees.

The costs of complying with these lamsl regulations, including participation in assessisiand
remediation of contaminated sites and installatibpollution control facilities, have been, andfe future could
be, significant. In addition, these laws and retjoites may also result in substantial environmeliaailities
associated with divested assets, third party lonatand past activities.

We have established liabilities fovieonmental remediation where appropriate. Howetrer,cost of
addressing environmental matters (including théninof any charges related thereto) cannot be giedliwith
certainty, and these liabilities may not ultimatbb/adequate, especially in light of potential gfgnin
environmental conditions, changing interpretationaws and regulations by regulators and counts giscovery
of previously unknown environmental conditions, tis& of governmental orders to carry out additiona
compliance on certain sites not initially includademediation in progress, our potential liabilityremediate sites
for which provisions have not been previously dsthbd and the adoption of more stringent enviramiadaws.
Such future developments could result in incre@saironmental costs and liabilities and could reggignificant
capital expenditures, any of which could have aemiatadverse effect on our financial position @suits of
operations or cash flows.
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Furthermore, the failure to comply with our glaliions under the environmental laws and regulation
could subject us to administrative, civil or crirairpenalties, obligations to pay damages or otbsts¢c and
injunctions or other orders, including orders taggoperations. In addition, the presence of enviemtal
contamination at our properties could adverselgafbur ability to sell a property, receive fullvafor a property
or use a property as collateral for a loan.

Some of our current and potential operationdarated or could be located in or near communttias
may regard such operations as having a detrimefftadt on their social and economic circumstanCesnmunity
objections could have a material adverse impach tipe profitability or, in extreme cases, the Vigpf an
operation.

We use a variety of hazardous materials and icladsrin our rolling processes and in connectiotihwi
maintenance work on our manufacturing facilitiescBuse of the nature of these substances or re&stieldes, we
may be liable for certain costs, including, amotitees, costs for health-related claims or removakdreatment
of such substances. Although we have developedamaental, health and safety programs for our eyagas,
including measures to reduce employee exposurazarfious substances, and conduct regular assessahent
facilities, we are currently, and in the future nieey involved in claims and litigation filed on lzdthof persons
alleging injury predominantly as a result of ocdifu@al exposure to substances at our current ondofacilities.

It is not possible to predict the ultimate outcoofielaims and lawsuits due to the unpredictableneadf litigation.
If any claims or lawsuits, individually or in thggregate, were finally resolved against us, oiarfaial position,
results of operations and cash flows could be adWeaffected.

Materials and labor

In the aluminum rolled products industry, ouvm@aterials are subject to continuous price vatatiWe
may not be able to pass on the entire cost ofritreases to our customers or offset fully the &ffet higher raw
material costs through productivity improvementhjocls may cause our profitability to decline. In dubah, there is
a potential time lag between changes in pricesumgiepurchase contracts and the point when wensplement a
corresponding change under our sales contractsonitisustomers. As a result, we could be exposed to
fluctuations in raw materials prices, including atesince, during the time lag period, we may havemporarily
bear the additional cost of the change under otgh@ase contracts, which could have a material adveifect on
our financial position, results of operations aadltflows. Significant price increases may resutiur customers’
substituting other materials, such as plastic asglfor aluminum or switching to another alumimatied
products producer, which could have a material esveffect on our financial position, results oéions and
cash flows.

We consume substantial amounts of energy imalling operations and our cast house operatiohs. T
factors that affect our energy costs and supplgbiity tend to be specific to each of our faddi. A number of
factors could materially adversely affect our eggrgsition including, but not limited to: (a) ine®es in the cost
of natural gas; (b) increases in the cost of sepptiectricity or fuel oil related to transportatigc) interruptions in
energy supply due to equipment failure or otheseawand (d) the inability to extend energy supphtr@cts upon
expiration on economical terms. A significant irase in energy costs or disruption of energy suppliesupply
arrangements could have a material adverse effiegtinfinancial position, results of operations aadh flows.
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A substantial portion of our employees are re@néed by labor unions under a large number oécille
bargaining agreements with varying durations arpration dates. We may not be able to satisfagtoeihegotiate
our collective bargaining agreements when theyrexpm addition, existing collective bargaining egments may
not prevent a strike or work stoppage at our féediin the future, and any such work stoppageccbate a
material adverse effect on our financial positi@sults of operations and cash flows.

Other risk and uncertainties

In addition, refer to Note 15 — Fair Value Measuents for a discussion of financial instruments.
Revenue Recognition

We recognize sales when the revenue is realizegbtivable, and has been earned. We record saks avh
firm sales agreement is in place, delivery has weduand collectability of the fixed or determinalshles price is
reasonably assured.

We recognize product revenue, net of trade disspatibwances, and estimated billing adjustmentthe
reporting period in which the products are shipped the title and risk of ownership pass to theéaruer, which is
determined based on the individual customer contrfagale. Our standard terms of delivery are idetliin our
contracts of sale, order confirmation documentsianoices. We sell most of our products under auifr based
on a “conversion premium,” which is subject to pdic adjustments based on market factors. As dtréise
aluminum price risk is largely absorbed by the ocomr. In situations where we offer customers figades for
future delivery of our products, we enter into dative instruments for all or a portion of the cobtmetal inputs to
protect our profit on the conversion of the product

Shipping and handling amounts we bill to our cugtsrare included in “Net sales” in our statement of
operations; and the related shipping and handlsgsove incur are included in “Cost of goods swidluding
related parties (exclusive of depreciation and &@airon)” in our statement of operations.

Our customers can receive or earn certain incentnauding, but not limited to, contract signingnises,
cash discounts, volume based incentive progranassapport for infrastructure programs. The incesgiare
recorded as reductions to "Net sales," and arggréped over the minimum contractual period in witich
customer is obligated to make purchases from NevEbr incentives that must be earned, managemasttmake
estimates related to customer performance and gall@sie to determine the total amounts earned aibe t
recorded in deductions from revenue. In makingeahegimates, management considers historical seguie
actual amounts may differ from these estimates.

Cost of Goods Sold, including related parties (Exclusive of Depreciation and Amortization)

“Cost of goods sold (exclusive of depreciatiod amortization)” includes all costs associated with
inventories, including the procurement of materidle conversion of such materials into finisheadpicts, and the
costs of warehousing and distributing finished gotmdcustomers. Material procurement costs incinbdeund
freight charges as well as purchasing, receivimgpéction and storage costs. Conversion costsdi@the costs of
direct production inputs such as labor and enexgyyell as allocated overheads from indirect prodncenters
and plant administrative support areas. Warehouasmoigdistribution costs include inside and outsiteage costs,
outbound freight charges and the costs of intdraakfers.
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Selling, General and Administrative Expenses

“Selling, general and administrativpenses” include selling, marketing and advertigirgenses; salaries,
travel and office expenses of administrative emgésyand contractors; legal and professional fegsaiftware
license fees.

Research and Devel opment

We incur costs in connection with reskand development programs that are expecteontoilsute to
future earnings, and charge such costs againgnimes incurred. Research and development coststons
primarily of salaries and administrative costs.

Restructuring Activities

Restructuring charges, which are reedndithin “Restructuring and impairment, net" irr statement of
operations, include employee severance and bawsfis, impairments of assets, and other costsiagsbevith
exit activities. We apply the provisions of ASC 48Xit or Disposal Cost Obligations (ASC 420). Sanee costs
accounted for under ASC 420 are recognized wheragement with the proper level of authority has catteah to
a restructuring plan and communicated those actmesployees. Impairment losses are based upagstimeated
fair value less costs to sell, with fair value estied based on existing market prices for simgaets. Other exit
costs include environmental remediation costs amdract termination costs, primarily related toipquent and
facility lease obligations. At each reporting date, evaluate the accruals for restructuring casensure the
accruals are still appropriate. See Note 2 — Restring and Impairment for further discussion.

Related Party Transactions

Included in the accompanying finanestattements are transactions and balances arrsimgiusiness we
conduct with our indirect parent, Novelis Inc. vath subsidiaries of Novelis Inc., which we clagsifs related
party transactions and balances. As of March 317 2Mhd March 31, 2016 we had an outstanding acs@ayable
due to Novelis Corporation of $64 thousand and@Ron respectively, which is shown as "Accounts/pble —
related party" in the accompanying balance sheet.

Cash and Cash Equivalents

“Cash and cash equivalents” includesstments that are highly liquid and have magsiof three
months or less when purchased. The carrying valtieash and cash equivalents approximate theivédire due
to the short-term nature of these instruments.

We maintain amounts on deposit wahous financial institutions, which may, at timegceed federally
insured limits. However, management periodicallgleates the credit-worthiness of those institutiams we
have not experienced any losses on such deposits.

Accounts Receivable
Our accounts receivable are geographidspersed. We do not obtain collateral relatiogur accounts
receivable. We do not believe there are any sicanifi concentrations of revenues from any particugtomer or

group of customers that would subject us to angiognt credit risks in the collection of our aces receivable.
We report accounts receivable at the estimatedeaéizable amount we expect to collect from out@ongrs.
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Additions to the allowance for doubtful accounts arade by means of the provision for doubtful aotau
We write-off uncollectible accounts receivable agathe allowance for doubtful accounts after estiag
collection efforts. For each of the periods preséntve performed an analysis of our historical caskection
patterns and considered the impact of any knowmrmnahevents in determining the allowance for déulbt
accounts. See Note 3 — Accounts Receivable fondéurdiscussion.

Derivative | nstruments

We hold derivatives for risk management purposesnan for trading. We use derivatives to mitigate
uncertainty and volatility caused by underlying esyres to aluminum prices and foreign exchangs.réitee fair
values of all derivative instruments are recognias@ssets or liabilities at the balance sheetadatere reported
gross.

We may be exposed to losses in thedufuhe counterparties to our derivative consdail to perform.
We are satisfied that the risk of such non-perforeeas remote due to our monitoring of credit exjes.
Additionally, we enter into master netting agreetaeamith contractual provisions that allow for negfiof
counterparty positions in case of default, and weat face credit contingent provisions that wasult in the
posting of collateral.

We do not apply hedge accounting; tioeee all derivative gains or losses are recognineétloss on
change in fair value of derivative instruments, mebur statement of operations. We classify csstiiement
amounts as part of investing activities in theestant of cash flows.

The majority of our derivative contisiare valued using industry-standard models tbaibservable
market inputs as their basis, such as time vatre/ard interest rates, volatility factors, and eatr(spot) and
forward market prices for foreign exchange rates Sote 13 — Financial Instruments and Commoditgt2ats
and Note 15 — Fair Value Measurements for additidiscussion related to derivative instruments.

I nventories
We carry our inventories at the lowktheir cost or net realizable value, reduced fusalete and excess

inventory. We use the average cost method tom@iercost. Included in inventories are stores itaeées, which
are carried at average cost. See Note 4 — Inviesttor further discussion.
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Property, Plant and Equipment

We record land, buildings, leasehold improvementsraachinery and equipment at cost. We recordsasset
under capital lease obligations at the lower oirtfaér value or the present value of the aggregatiere minimum
lease payments as of the beginning of the lease We generally depreciate our assets using thabtrline
method over the shorter of the estimated usetildifthe assets or the lease term, excluding aseleenewals,
unless the lease renewals are reasonably asseedidie 5 — Property, Plant and Equipment for furth
discussion.

The ranges of estimated useful lives are as follows

Years
Buildings 30to 40
Leasehold improvements 7t0 20
Machinery and equipment 2t0 25
Furniture, fidures and equipment 3to 10
Equipment under capital lease obligations 5to 15

As noted above, our machinery and againt have useful lives of 2 to 25 years. Most aflatge scale
machinery, cold mills, furnaces and finishing mhisve useful lives of 15 to 25 years. Supportinghireery and
equipment, including automation and work rolls, dageful lives of 2 to 15 years.

Maintenance and repairs of property equipment are expensed as incurred. We capitaacements
and improvements that increase the estimated u#efolf an asset, and when material, we capitahizerest on
major construction and development projects wiilprogress.

We retain fully depreciated assetgrisperty and accumulated depreciation accountswatiemove them
from service. In the case of sale, retirement spasal, the asset cost and related accumulatedaiaioon
balances are removed from the respective accaumisthe resulting net amount, after consideratfcang
proceeds, is included as a gain or loss in “Otkperse (income), net” or "Gain on assets helddt@"sn our
statements of operations.

We account for operating leases utiteprovisions of ASC 840, Leases. These pronouentsmequire
us to recognize escalating rents, including anylmelidays, on a straight-line basis over the tefrthe lease for
those lease agreements where we receive the oiglontrol the use of the entire leased propertebeginning of
the lease term.

15



Long-Lived Assets and Other I ntangible Assets

We amortize the cost of intangible assets owvar tespective estimated useful lives to theimasted
residual value. See Note 6 — Intangible Assetduidher discussion.

We assess the recoverability of long-lived assedisfimite-lived intangible assets, whenever events
changes in circumstances indicate that we may @abke to recover the asset’s carrying amount. \&asuore the
recoverability of assets to be held and used lynaparison of the carrying amount of the asset (ggpto the
expected, undiscounted future net cash flows tgpdmerated by that asset (groups), or, for idebtdiantangible
assets, by determining whether the amortizatigh@intangible asset balance over its remainimgd#n be
recovered through undiscounted future cash flows. @mount of impairment of identifiable intangibkesets is
based on the present value of estimated futureft@ash. We measure the amount of impairment of olbieg-
lived assets and intangible assets as the amoumhioh the carrying value of the asset exceed$dinealue of
the asset, which is generally determined as theeptevalue of estimated future cash flows or asfipraised
value. Impairments of long-lived assets and intalegassets are included in “Restructuring and impamt, net” in
the statement of operations. See Note 2 - Restingtand Impairment to our accompanying finandiateaments
for discussion on impairments.

We initially measure a long-lived asset (disposalg) that is classified as held for sale at tlveelioof its
carrying value or fair value less any costs to. gally loss resulting from this measurement is redoed in the
period in which the held for sale criteria are n@nversely, gains are not recognized on the $adang-lived
asset (disposal group) until the date of sale. 8g¢ess the fair value of a long-lived asset (didpysap) less any
costs to sell each reporting period it remainssifiesl as held for sale and report any reductiofainvalue as an
adjustment to the carrying value of the asset ¢diapgroup). Upon being classified as held for saecease
depreciation. We continue to depreciate long-liassets to be disposed of other than by sale.

Upon determining that a long-lived asset (dispgsalip) meets the criteria to be classified as faidale,
we report the assets and liabilities of the dispgsaup, if material, in the line items "Assetsdhébr sale" and
"Liabilities held for sale," respectively, in oualance sheets.

I nvestmentsin Subsidiaries

For purposes of these standalone financial statesnere account for our investments in subsidiangsg
the cost method. We have also retrospectively tafjube investment balance to reflect the amalgansbf
certain subsidiaries in the U.S. and Canada thatroed during fiscal year 2016. These amalgamatiexisno
impact on the consolidated financial statements.M&e 7 - Investments in Subsidiaries and Relasety
Transactions for further discussion.

Financing Costs

We amortize financing costs and premiums, and sediscounts, over the remaining life of the redate
debt using the effective interest amortization radthnless the impact of utilizing the straight-lmethod results
in an immaterial difference. The expense is inatLite‘Interest expense and amortization of dehidsse costs”
in our statement of operations. We record discoangemiums as a direct deduction from, or additm the face
amount of the financing.
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Fair Value of Financial | nstruments

ASC 820, Fair Value Measurements arstiDsures (ASC 820), defines fair value, estabksh
framework for measuring fair value under U.S. GAARd expands disclosures about fair value measuteme
ASC 820 also applies to measurements under otkheuating pronouncements, such as ASC 825, Financial
Instruments (ASC 825) that require or permit falue measurements. ASC 825 requires disclosuri dair
value of financial instruments. Financial instrurtsaswve commonly encounter include: cash and casivaguts;
certificates of deposit; accounts receivable; antopayable; foreign currency, energy and intaadstderivative
instruments; cross-currency swaps; metal optionfarvaard contracts; related party notes receivable payable;
letters of credit; short-term borrowings and lorgat debt.

The carrying amounts of cash and eaglivalents, certificates of deposit, accountsikable, accounts
payable and current related party notes receivables payable and related party debt approxirhaiefair value
because of the short-term maturity and highly biguature of these instruments. The fair value ofl@tters of
credit is deemed to be the amount of payment gtesedron our behalf by third party financial indiitns. We
determine the fair value of our short-term borraygirand long-term debt based on various factorsdirady
maturity schedules, call features and current maekes. We also use quoted market prices, wheitabig or the
present value of estimated future cash flows terd@ne fair value of short-term borrowings and leegn debt.
When quoted market prices are not available faouartypes of financial instruments (such as cuyeanergy
and interest rate derivative instruments, swapsoiop and forward contracts), we use standardnginoiodels with
market-based inputs, which take into account tlesqumt value of estimated future cash flows. See Mot— Fair
Value Measurements for further discussion.

Pensions and Postretirement Benefits

Our pension obligations relate to fuhdefined benefit pension plans in Canada and weftinlefined
benefit pension plans in Canada and the U.S. Ghar gtostretirement obligations include unfundedthezare and
life insurance benefits provided to retired empks/@ Canada and the U.S.

We account for our pensions and oplestretirement benefits in accordance with Accoungtandards
Codification 715, Compensation — Retirement Besd#SC 715). We recognize the funded status obeuefit
plans as a net asset or liability, with an offegttadjustment to AOCI in shareholder’s equity. Tineded status is
calculated as the difference between the fair vafy#an assets and the benefit obligation. Foiy#ee's ended
March 31, 2017 and 2016, we used March 31 as tlzsunement date.

We use standard actuarial methodsaaedmptions to account for our pension and oth&lrgtirement
benefit plans. Pension and postretirement benkeligations are actuarially calculated using managyefa best
estimates of the rate used to discount the futstienated liability, the long-term rate of return glan assets, and
several assumptions related to the employee warf@@ompensation increases, health care cost tates]
expected service period, retirement age, and nitgjtePension and postretirement benefit expenskeides the
actuarially computed cost of benefits earned duttegcurrent service period, the interest costamnued
obligations, the expected return on plan asse&cbas fair market value and the straight-line aipation of net
actuarial gains and losses and adjustments ddan@mendments, curtailments, and settlementsadNearial
gains and losses are amortized over periods okaBsyor less, which represent the group's avetdgeefservice
life of the employees or the group's average kgeetancy. See Note 11 — Postretirement Benefitsfiar
further discussion.
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Income Taxes

We account for income taxes using the asset ahititfjamethod. This approach recognizes the amaodint
income taxes payable or refundable for the curyeat, as well as deferred tax assets and liakilitiethe future
tax consequence of events recognized in the fiahatatements and income tax returns. Deferrednedax
assets and liabilities are adjusted to recognieetfects of changes in tax laws or enacted tasrainder ASC
740, Income Taxes (ASC 740), a valuation allowdacequired when it is more likely than not thatrgoportion
of the deferred tax assets will not be realizedliation is dependent on generating sufficienabde income
through various sources.

Share-Based Compensation

In accordance with ASC 718, Compensatio Stock Compensation (ASC 718), we recognize
compensation expense for a share-based award mesn@loyee’s requisite service period based omawerd’s
grant date fair value, subject to adjustment. Qare-based awards are settled in cash and arerdeddor as
liability based awards. As such, liabilities forangs under these plans are required to be meaaufaid value at
each reporting date until the date of settlemeeg. [Sote 10 — Share-Based Compensation for furtiseusision.

Operating Guarantees

We have issued guarantees on behatrtdin of Novelis Inc.'s subsidiaries. The inddhtss guaranteed
is for trade accounts payable to third parties. Sofrthe guarantees have annual terms while ottzers no
expiration and have termination notice requiremexésther we nor any of the other subsidiaries lalg assets of
any third parties as collateral to offset the ptédisettiement of these guarantees.
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Recently Adopted Accounting Standards

Effective for the first quarter of fiscal 202e early adopted FASB ASU 2016-@fect of Derivative
Contract Novations on Existing Hedge Accounting Relationships which, addresses a lack of guidance in existing
US GAAP related to the impact of derivative contraavations on existing hedge accounting relatiggsshnder
Accounting Standards Codification Topic 815, Detikas and Hedging (“ASC 815”). The ASU clarifiesitia
change in one of the parties (a novation) to avdévie contract that is part of an existing hedgsoanting
relationship under ASC 815 does not, in and offitsequire a de-designation of that hedge accognti
relationship. The impact of the adoption will prespvely allow hedge accounting treatment to cargion
existing hedges when a novation event occurs. Adloplf this standard is not expected to have aectiimpact on
our consolidated financial statements.

Effective for the first quarter fiscal 2017, wdopted FASB ASU 2015-0Z0onsolidations (Topic 810):
Amendments to the Consolidations Analysis. The amendment (i) modifies the evaluation of tvbelimited
partnerships and similar legal entities are vaddtlerest entities or voting interest entitie§,diiminates the
presumption that a general partner should congeli@dimited partnership, (iii) affects the condalion analysis
of reporting entities that are involved with vat@terest entities, particularly those that heeearrangements
and related party relationships, and (iv) providesope exception from consolidation guidancedporting
entities with interests in legal entities that srquired to comply with or operate in accordanc wequirements
that are similar to those in Rule 2a-7 of the Itwent Company Act of 1940 for registered money ragark
funds. There was no impact upon adoption.

Effective for the first quarter of fiscal 20.We adopted FASB ASU 2015-03iterest - Imputation of
Interest (Subtopic 835-30): Smplifying the Presentation of Debt Issuance Costs, which requires the debt issuance
costs related to a recognized debt liability bespn¢ed in the balance sheet as a direct deductonthe carrying
amount of that debt liability, consistent with delitcounts. The recognition and measurement goalfor debt
issuance costs are not affected by the amendmetiisiupdate. In August 2015, the FASB issued 28W5-15,
a clarifying amendment, allowing for debt issuanaests related to lines of credit being presenteahassset and
subsequently amortizing the deferred debt issuaosts ratably over the term of the line of crediaagement,
regardless of whether there are any outstandingWworgs on the line of credit arrangement. Thedoiwf the
adoption was a decrease in “Other long-term asseis™Long-term debt, net of current portion” iretbondensed
consolidated balance sheets as of March 31, 20$8@mfmillion. We made the policy election to cong to
present debt issuance costs related to lines dit@s an asset.

Effective for the first quarter of fiscal 202e adopted the FASB ASU 2015-1tyentory (Topic 330):
Smplifying the Measurement of Inventory, which removes the requirement to measure invgmtothe lower of
cost or market whereas market could be replaceoostt net realizable value, or net realizable védas an
approximately normal profit margin, and requireseatity to measure inventory at the lower of costet
realizable value. There was no impact upon adoptio

Effective for fiscal year 2017, we adopted FASBU 2015-07 Fair Value Measurement (Topic 820):
Disclosures for Investmentsin Certain Entities That Cal culate Net Asset Value per Share (or Its Equivalent), which
remove the requirement to categorize within thevalue hierarchy all investments for which faituais
measured using the net asset value per sharegalaatpedient. We will apply the amendments reectvely to
all periods presented. Early adoption is permitfebption of this standard may impact the preg@ntaf certain
pension plan assets in our postretirement benefitsfootnote disclosure on Form 10-K for the yeradled March
31, 2017.
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Recently I ssued Accounting Standards

In March 2017, the FASB issued ASU 2017-07, lonprg the Presentation of Net Periodic Pension Cost
and Net Periodic Postretirement Benefit Cost. Tipidate was issued primarily to improve the presiemaf net
periodic pension cost and net periodic postretirgrbenefit cost. The new guidance requires entiti€4)
disaggregate the current-service-cost component fhe other components of net benefit cost (thibeiot
components”) and present it with other current cengation costs for related employees in the restilts
operations and (2) present the other componerdga/bése in the results of operations and outsideaafme from
operations if that subtotal is presented. In addjtthe new guidance requires entities to disdloseesults of
operations line items that contain the other corepsiif they are not presented on appropriatelgrisesd
separate lines. The guidance is effective for putlisiness entities for interim and annual perlmetsinning after
December 15, 2017. For other entities, the amentinzga effective for annual periods beginning aitecember
15, 2018, and interim periods thereafter. Earlypgido is permitted. Adoption of this standard i$ expected to
have an impact on our consolidated results of dioeis

In February 2017, the FASB issued ASU 2017F0&n Accounting: Defined Benefit Pension Plans
(Topic 960), Defined Contribution Pension Plansdi€®62), Health and Welfare Benefit Plans (To@8&»
Employee Benefit Plan Master Trust Reporting (“AS0L7-06"). This update primarily impacted the rejmoy by
an employee benefit plan (a plan) for its intenest master trust. The amendments in this updaginesall plans
to disclose (1) their master trust’s other assdtli@ability balances and (2) the dollar amountle# plan’s interest
in each of those balances. The amendments in pliste are effective for fiscal years beginningraitecember
15, 2018. Early adoption is permitted. Adoptiorthi$ standard is not expected to have an impacuon
consolidated financial position or results of opierss.

In February 2017, the FASB issued ASU 2017-GheBOIincome-Gains and Losses from the
Derecognition of Non-financial Assets (Subtopic @1): Clarifying the Scope of Asset Derecognitionidance
and Accounting for Partial Sales of Non-financiasats. The amendments in this update includéafification
that non-financial assets within the scope of A3G-80 may include non-financial assets transfewighin a legal
entity to a counterparty; (ii) clarification that antity should allocate consideration to eachrdisesset by
applying the guidance in ASC 606 on allocatingttaesaction price to performance obligations; ainda
requirement for entities to derecognize a distmazi-financial asset or distinct in substance naasitial asset in a
partial sale transaction when it does not havedases to have) a controlling financial intereshenlegal entity
that holds the asset in accordance with ASC 81d{ramsfers control of the asset in accordance MG 606.
The guidance is effective for annual periods beigipafter December 15, 2017, and interim periodbiwithose
annual periods. Early adoption is permitted. Adwpof this standard is expected to have an imnatenpact on
our consolidated financial position and resultspérations.

In January 2017, the FASB issued ASU 2017-0énigibles-Goodwill and Other (Topic 350):
Simplifying the Test for Goodwill Impairment, aceding guidance, which removes Step 2 from the galbdw
impairment test. As amended, the goodwill impairtiest will consist of one step comparing the Yailue of a
reporting unit with its carrying amount. Under gimplified model, a goodwill impairment is calciddtas the
difference between the carrying amount of the reépgunit and its fair value, but not to exceed therying
amount of goodwill allocated to that reporting ularly adoption is permitted. The guidance isctite for public
business entities for interim and annual periodgrivéng after its annual or interim goodwill impaient tests in
fiscal years beginning after December 15, 2019 avéecurrently evaluating the impact of this staddard we do
not expect the adoption of this standard will hamempact on our consolidated financial positiod egsults of
operations.
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In January 2017, the FASB issued ASU 2017-04arifging the Definition of a Business (Topic 805),
which provides guidance on evaluating whether @atigns should be accounted for as acquisitiondigmosals)
of assets or businesses. The definition of a legsiaffects many areas of accounting includingiaitmuns,
disposals, goodwill, and consolidation. The newdgoce amends ASC 805 to provide a more robustenark to
use in determining when a set of assets and aetivg a business. In addition, the amendmentdg@anore
consistency in applying the guidance, reduce tlsésaaf application, and make the definition of aibass more
operable. The guidance is effective for annualbgerbeginning after December 15, 2017, and int@enods
within those annual periods. Early adoption isywited. Adoption of this standard is not expedtetave a
current impact on our consolidated financial staets.

In November 2016, the FASB issued ASU 2016-18tegnent of Cash Flows (Topic 230) - Statement of
Cash Flows (Topic 230): Restricted Cash. The amends in this update apply to all entities thateheestricted
cash or restricted cash equivalents and are refuirpresent a statement of cash flows under T2gc The
amendments in this Update require that a stateofarash flows explain the change during the peindithe total
of cash, cash equivalents, and amounts generallyrided as restricted cash or restricted cash alguts. The
guidance is effective for annual periods beginriftgr December 15, 2017, and interim periods withose
annual periods. Early adoption is permitted. \Wecarrently evaluating the impact of this standamd we
believe that the adoption of this standard willdnan immaterial impact on our statement of cash.flo

In October 2016, the FASB issued ASU 2016-1G0nting for Income Taxes: Intra-Entity Asset
Transfers of Assets Other than Inventory. The naidance eliminates the exception for all intra-grgales of
assets other than inventory. The guidance will ireghe tax effects of intercompany transactionsd@ecognized
currently and will likely impact reporting entitiesffective tax rates. The guidance is effectivedonual periods
beginning after December 15, 2017, and interimgolsrivithin those annual periods. Early adoptigpeisnitted.
We are currently evaluating the impact of this dead on our consolidated financial position andiitesof
operations.

In August 2016, the FASB issued ASU 2016-15tedte@nt of Cash Flows (Topic 230) - Classificatién o
Certain Cash Receipts and Cash Payments. Theuidange applies to all entities that are requicedresent a
statement of cash flows under Topic 230 and adésessecific cash flow items to provide clarificat@nd reduce
the diversity in presentation of these items. @higlance is effective for annual periods beginrfigr December
15, 2017 and interim periods within that year. [fEadoption is permitted. Adoption of this stardi#z not
expected to have any impact on our consolidatexh@iral position and results of operations as oureat policies
are aligned with this standard.

In February 2016, the FASB issued ASU 2016-@ades (Topic 842), which when effective will requir
organizations that lease assets (e.g., throughé®pato recognize assets and liabilities for tplts and
obligations created by the leases on balance skeletssee will be required to recognize assetdiabdities for
leases with terms that exceed twelve months. Tarelard will also require disclosures to help ineesand
financial statement users better understand theiatntiming and uncertainty of cash flows arisingnf leases.
The disclosures include qualitative and quantigatequirements, providing additional informatiorabthe
amounts recorded in the financial statements. dgliidance is effective for annual periods beginrafigr
December 15, 2018, and interim periods within tharseual periods. Early adoption is permitted. akke
currently evaluating the impact of this standardanconsolidated financial position and resultspérations.
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In May 2014, the FASB issued ASU 2014-09, Revemnom fContracts with Customers (Topic 606),
which, when effective, will supersede the guidaimcrmer ASC 605, Revenue Recognition. The neidance
requires entities to recognize revenue based otrahsfer of promised goods or services to custsnmean
amount that reflects the consideration to whichahiity expects to be entitled in exchange forehgsods or
services. The guidance is effective for annualbplsrbeginning after December 15, 2016 and int@enods
within that year. Early adoption is not permittdd. August 2015, the FASB issued ASU 2015-14 Raednom
Contracts with Customers (Topic 606): Deferral &iEEtive Date, which provides an optional one-ydeferral of
the effective date. Subsequent to these amendnferiteer clarifying amendments have been issueel avé
currently evaluating the impact of the standar@onconsolidated financial position and resultspérations. We
have begun assessing our contracts and draftigepdb implement the new revenue standards ahdevil
implementing this standard during the first quadiefiscal 2019. We have not yet determined theaotf
adopting the standard on our unaudited consolidatadcial statements, nor have we determined vénetie will
utilize the full retrospective or modified retrosgige approach.
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2. RESTRUCTURING AND IMPAIRMENT

“Restructuring and impairment, net” for the yeadeth March 31, 2017 was $1 million, which included n

impairment charges. "Restructuring and impairmeet; for the year ended March 31, 2016 was $14anillwhich
included no impairment charges.

The following table summarizes our restructurirapility activity and other impairment charges (in
millions).

Total
Other
Total . . Total . Other Restructuring
re structuring restructuring re structuring . ) <® and impairments
liabilitie s charges® charges impairme nts ‘;e e
Balance as of March 31, 2015 $ 1
Fiscal 2016 Activity:
Expenses 12 $ 23 14 $ -$ 1
Cash payments (12)
Balance as of March 31, 2016 1
Fiscal 2017 Activity:
Expenses 1 $ - $ 1 $ -$
Cash payments )
Balance as of March 31, 2017 $ -
(A) Other restructuring charges include period expetisgsvere not recorded through the restructuiiadgjlity and impairments
related to a restructuring activity.
(B) Other impairment charges not related to a restringjwactivity.
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The following table summarizes our restructurinvéy by plan (in millions).

Year ended March 31,

2017 2016

Restructuring charges
Saguenay Plant Closure:

Other exit related costs $ 1 s

Period expense (A) -
Corporate Restructuring Program:

Severance charges related to ) 1

employee and executive termination

Period expense (A) 0
Total restructuring charges $ 1 3 1.
Restructuring payments

Severance 1)

Other 1) 201
Total restructuring payments $ 2 $ (12)

(A) These charges were not recorded through the rasting liability.

In fiscal 2012, we closed our Saguenay Works fgaii Canada and relocated our North America resear
and development operations to a new global researdliechnology facility in Kennesaw, Georgia.

During the first quarter of fiscal 2016, the Compamplemented a series of restructuring actionthat
global headquarters office and in the Europe regidmetter align the organization structure angbomate staffing
levels with strategic priorities. As part of thiep, the Company impaired certain capitalized safeanassets. As of
March 31, 2017, the restructuring liability for tberporate office was $2 million and related toesence charges.
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3. ACCOUNTS RECEIVABLE

“Accounts receivable, net” consists of the follogiin millions).

Trade accounts receivable — third parties
Other accounts receivable — third parties
Accounts receivable — third parties

Allowance for doubtful accounts — third parties
Accounts receivable, net — third parties

Trade accounts receivable — related parties
Dividends receivable — related parties
Accounts receivable, net — related parties

25

March 31,
2017 2016
15 $ 1
6
21 2
21 $ 2
72 $ 7
12 11
84 $ 19




4. INVENTORIES

“Inventories” consists of the following (in millig).

Finished goods
Work in proces(A)
Raw materials
Supplies

Inventories

(A

Includes semi-finished goods purchased for ourididres.
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March 31,
2017 2016
9 10
18 2¢
1 6
4 4
32 46




5. PROPERTY, PLANT AND EQUIPMENT

“Property, plant and equipment, net” consists efftiilowing (in millions).

March 31,
2017 2016

Land and property rights $ 1 $ 1
Buildings 44 44
Machinery and equipment 163 160
Accumulated depreciation and amortization (139) (127)

69 78
Construction in progress 3 2
Property, plant and equipment, net $ 72 $ 80

As of March 31, 2017 and 2016, there were 8iillion and $29million, respectively, of fully depreciated
assets included in our consolidated balance sheets.

For the years ended March 31, 2017, 2016 and 204 8apitalized $million, $2 million and $1million of
interest related to construction of property, plant equipment and intangibles under developmesperctively.
Depreciation expense related to property, plard,eaquipment, net is shown in the table below (ilioms).

Year Ended March 31,
2017 2016

Depreciation expense related to property, planteandpment, net $ 12 $ 13

Asset impairments

Impairment charges are recorded in "Restructurimjimpairment, net." See Note 2 — Restructuring) an
impairment for additional information on asset innpeents classified as “Restructuring and impairmaast.”

27



Leases

We lease certain land, buildings and equipment unde-cancelable operating leases expiring at uario
dates. During fiscal 2014 and 2015 we enteredviatmus capital lease arrangements to upgradexwahd our
information technology infrastructure. Operatiegdes generally have five to ten-year terms, withar more
renewal options, with terms to be negotiated atithe of renewal. Various facility leases inclystevisions for
rent escalation to recognize increased operatigty @y require us to pay certain maintenance dlity gosts.

The following table summarizes rent expense iredlith our statements of operations (in millions):

Year Ended March 31,

2017 2016
Rent expense $ 3 $ 3

Future minimum lease payments as of March 31, 20t dur operating and capital leases having an
initial or remaining non-cancellable lease ternexcess of one year are as follows (in millions).

Year Ending March 31, Operating Capl_tal ITease
Lease:! Obligations

$ 2

2018 $
2019

2020

2021

2022

Thereafter 14 -
Total minimum lease payments $ 44 $ 2
Less: interest portion on capital lease -

Principal obligation on capital leases $ 2

D OO OO OO O
1

Assets and related accumulated amortization urajitat lease obligations as of March 31, 2017 a0itb2
are as follows (in millions).

March 31,
2017 2016
Assets under capital lease obligations:
Machinery and equipment $ 4 $
Accumulated amortization (3) (3)
$ 1 $
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6. INTANGIBLE ASSETS

The components of “Intangible assets, net’aaréollows (in millions).

March 31, 2017 March 31, 2016
Weighted Gross Net Gross Net
Awerage Carrying Accumulated Carrying Carrying Accumul ated Carrying
Life Amount Amortization Amount Amount Amortization Amo unt
Technology and software 7 years $ 54$ (38) $ 16 $ 50 $ 33 $

Amortization expense related to “Intangibleatssnet” is as follows (in millions).

Year Ended March 31,
2017 2016

Total Amortization expense related to intangible
assets included in “Depreciation and amortizati $ 5 $ 5

Estimated total amortization expense related ttafigible assets, net” for each of the five suceegedi
fiscal years is as follows (in millions). Actuahaunts may differ from these estimates due to $actors as
customer turnover, raw material consumption pasteémpairments, additional intangible asset actjois and
other events.

Fiscal Year Ending March 31,

2018 $
2019

2020

2021

2022

NY RNY NY R

N
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7. INVESTMENTS IN SUBSIDIARIES AND RELATED PARTY TRANSACTIONS

The following table summarizes our ownership petaga of our subsidiaries in which we have an
investment as of March 31, 2017 and March 31, Z@iillions) using the cost method.

March 31, As of

2017 2016 March 31, 2017

Shareholdings or Preferred Participation
Shares

Novelis European Holdings Limited $ 530 $ 430 Common stock 100.00%
Novelis Aluminium Beteiligungs GmbH - - Common stock 100.00%
Novelis Laminés France S.A.S. 7 7 Common stock 100.00%
4260848 Canada Inc. 123 123 Common stock 100.00%
4260856 Canada Inc. 185 185 Common stock 100.00%
Novelis Corporation - 1,681 Preferred shares 100.00%
Novelis South America Holdings, LLC - - Common stock 100.00%
Novelis (India) Infotech Ltd. 2 2 Common stock 99.88%
Aluminum Company of Malaysia Berhad - 74 Common stock 59.15%
Novelis do Brasil Ltda. 378 378 Common stock 99.99%
Novelis PAE S.AS. 5 5 Common stock 100.00%
Novelis Holdings Inc. - - Common stock 100.00%
Novelis Vietnam Company Limited 1 1 Common stock 100.00%
8018277 Canada Inc. - - Common stock 100.00%
Novelis (Shanghai) Aluminum Trading Co., Ltd. 4 4 Common stock 100.00%
Novelis (China) Aluminum Products Co., Ltd. 57 57 Common stock 100.00%
Novelis MEA Ltd. 1 1 Common stock 100.00%
Novelis Asia Holdings (Singapore) Pte. Ltd. - - Common stock 100.00%

$ 1,293 $ 2,948

As of March 31, 2016, we owned redeemable prefeshedes (“Preferred Shares”) of $1,681 million in a
subsidiary, Novelis Corporation. The Preferred 8bantitled us, as the holder, to receive a casgtiattid at a rate
of 9.5% per annum of the original issuance pric819681 million for seven years from the origireduance date
of December 2010. The dividends were cumulativegayible annually. At the end of each seven yedogen
which the Preferred Shares remained outstandiegdittidend rate would reset to a new annual ratercéned by
the Board of Directors of Novelis Inc., with thevaak of a third party valuation firm. The holderfstioe Preferred
Shares were entitled to receive, on liquidationamount equal to the issuance price of $1,681anillplus any
accrued and unpaid dividends therein, whether degtlar not declared. The holder of the Preferrear&hwere
not entitled to any voting powers. The Preferredr8s were not convertible into shares of any atleess or
classes or series of any class or classes of tajmtk of Novelis Corporation. As of March 31,120 the
preferred shares were extinguished.
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Included in the accompanying financial este¢nts are transactions and balances arising fusimédss we
conduct with wholly-owned subsidiaries and majodtyned subsidiaries over which we exercise convbich
we classify as related party transactions and baknThe following table describes the period-&rcbunt
balances that we had with these related partiesyrisias related party balances in the accompanyingatidated
balance sheets (in millions).

March 31,
2017 2016
Accounts receivable, net — related par{/i\és $ 84 $ 191
Other long-term assets — related parﬁés $ 871 $ 1,752
Short term borrowings — related parties $ 260 $ 136
Accounts payable-related parties $ 64% 69
March 31,
2017 2016
Notes receivable — related parties:
Short term loan — related parties $ 10 $ -
Interest receivable — related parties 18 112
$ 28 $ 112
(A) Included in Accounts receivable-related partieblis3 million of dividends receivable as of March 3016 due from Novelis
Corporation (our direct subsidiary) related to ¢lstanding Preferred Shares discussed above.
(B) The Other long-term assets - related parties coosisans due from other Novelis subsidiaries. SEhlwans include:
i. loan to Novelis Corporation, with a maturity dafeApril 7, 2021 bearing interest at a fixed rate6o8% per

annum.

ii. loan to Novelis Europe Holdings Ltd. with a matydiate of September 30, 2020 bearing interesfiaed rate
of 6.8% per annum

iii. loans to Novelis Aluminium Holding Company (Irelgrwith maturity dates of March 31, 2019 bearingiest
rates at a fixed rate of 8% per annum

iv. loans to 4260848 Canada Inc. maturing March 177 2@&hring an interest rate based on the 6-montORB
3.75%

v. loans to 8018227 Canada Inc. maturing March 177 2@&hring an interest rate based on the 6-montORB
3.75%

vi. loans to Novelis (China) Aluminum Products Co. Inbdturing March 31, 2023 with a fixed interest rafe
6.84% per annum

Below is the dividend income related to the invesitnwe have in our subsidiaries (in millions):

March 31,
2017 2016
Dividend income — related parties $ 284 % 21

Below is the interest income and interegiemse related to the short term and long term raosté$oans we have
with our subsidiaries (in millions). See Note 9 —eld for additional information on notes and loans tb related
parties.

March 31,
2017 2016
Interest income — related parties $ 82% 121
Interest expense — related parties $ 3 $ 2
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We have related party transactions with other Neuvat. subsidiaries. During the years ended M&th
2017 and 2016, "Net product sales with relatedgsrivere $512 million and $527 million. As of Mar81, 2017
and 2016, there were $84 million and $191 millidn"Accounts Receivable trade, net" outstandingteelao
transactions with other Novelis subsidiaries.

We occasionally have related party transactions witr indirect parent company, Hindalco. During th
years ended March 31, 2017 and 2016, “Net saleg \ess than $1 million between Novelis and Hindal&s of
March 31, 2017 and 2016 there were less than $lomibf "Accounts receivable, net" outstanding tethto
transactions with Hindalco.
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8. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

“Accrued expenses and other current liabilitiesigists of the following (in millions).

March 31,
2017 2016
Accrued compensation and benefits $ 29 $ 2
Accrued interest payable 2 64
Accrued income taxes - (1)
Other current liabilities 8 5
Accrued expenses and other current liabilities hirdtparties $ 39 % 9
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9. DEBT

Debt consists of the following (in millions).

March 31, 2017

March 31, 2016

Unamortized

Unamortized

Carrying L Carrying
Interest Value Carrying P”nCIpaI Value Carrying
Rates?® Principal Adjustments Value Adjustments Value
Third party debt:
Short term borrowings 2.94% $ 120 $ - $ 120 337 $ - $ 337
Long term debt:
Floating rate Term Loan
Facility, due June 2022 3.00% 1,796 1G] 1,743 1,787 1P 1,77¢
8.375% Senior Notes, due
December 2017 8.375% - - - 1,100 - 1,10C
8.75% Senior Notes, due
December 2020 8.75% _ R R 1,400 - 1,40C
Capital lease obligations, due
through July 2017 4.06% 2 - 2 5 - [
Total debt — third parties 1,918 (53) @ 4,629 (17) 4,612
Less: Short term borrowings (120) - (120) (337) - (337)
Less: Current portion of long
term debt (20) - (20) (22) - (22)
Long-term debt, net of current
portion — third parties: $ 1,778 $ (53) $ 1,725 $ 4,270 $ @7 s 4,252
Related party debt (C):
3 % Fixed, due M arch 2017
(Novelis Korea) 3.00% $ - $ - $ - 20 $ - $ 2C
Other debt $ 260 $ $ 260 116 $ - $ 11€
Long term debt:
Total debt — related parties $ 260 $ = $ 260 $ 136 $ = 8 13€
Less: Short term borrowings (260) - (260) (136) - (136)
Long-term debt, net of current
portion — related parties: $ - $ = $ = $ > $ - 3
(A) Interest rates are the stated rates of interesh@mlebt instrument (not the effective intereséyais of March 31, 2017. We

present stated rates of interest because theygtéile rate at which cash will be paid for futusbtiservice.

(B)

Debt existing at the time of Hindalco's purchasBlo¥elis was recorded at fair value. In connectidth a series of refinancing

transactions, a portion of the historical fair \@kdjustments were allocated to the Term Loan iBgaiésulting in carrying

value adjustments on this debt obligation. The wréimed carrying value balances also include amaisse discount.
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Principal repayment requirements for our total dewtr the next five years and thereafter (excluding
unamortized carrying value adjustments) are asvid|(in millions). The ability to repay debt is ¢tmgent upon the
operating income of unconsolidated subsidiaries.

As of
March 31, 2017
Short-term borrowings and current portion of loegh debt due within one year $ 398
2 years 20
3 years 18
4 years 18
5 years 18
Thereafter 1,706
Total $ 2,178

Senior Secured Credit Facilities

As of March 31, 2017, the senior secured creditif@s consisted of (i) a $1.8 billion seven-ysacured
term loan credit facility (Term Loan Facility) aid a $1.2 billion five-year asset based loan liac{ABL
Revolver). As of March 31, 2016, $18 million of therm Loan Facility is due within one year.

In June 2015, we entered into a $200 million sedlien revolving (the Subordinated Lien Revolveith
a maturity date of September 10, 2016. In Jun®&20& amended the Subordinated Lien Revolver tond@e the
facility to $150 million and extend the maturitytddao October 30, 2016. The Subordinated Lien Rerolas
subsequently extinguished in July 2016.

In January 2017, we entered into a new Term La&diCAgreement. The Agreement provided Novelis
with $1.8 billion, and the proceeds were used tinguish the existing Term Loan agreement originaihturing
on June 2, 2022 and fund related transaction eggei$ie Term Loan Credit Agreement matures on 2ué22,
subject to 0.25% quarterly amortization paymefitse loans under the Term Loan Credit Agreementugccr
interest at LIBOR plus 1.85%. The Term Loan Crégjteement also requires customary mandatory prepais
with excess cash flow, asset sale and condemnatimeeds and proceeds of prohibited indebtednkssigect to
customary exceptions. The Term Loan may be prepaidll or in part, at any time at the Companglsction
without penalty or premium; provided that any opéibprepayment in connection with a repricing anmeeut or
refinancing through the issuance of lower pricebt aeade within six-months after the earlier ofc@mpletion of
the initial syndication of the Term Loan and (iipl 13, 2017, will be subject to a 1.00% prepaytrgemium.
The Term Loan Credit Agreement allows for additideam loans to be issued in an amount not to ek&3€0
million (or its equivalent in other currencies) plan unlimited amount if, after giving effect tachiuincurrence on a
pro forma basis, the senior secured net leverdigedaes not exceed 3.00 to 1.00. The lendersruheelerm
Loan Credit Agreement have not committed to prowadg such additional term loans.

Short-Term Borrowings

As of March 31, 2017, our short-term borrowinggev®120 million short-term loans under our ABL
Revolver. The interest rate on our total short-tborrowings was 2.94% as of March 31, 2017.

As of March 31, 2017, $20 million of the ABL Revel was utilized for letters of credit, and we 1$4c8
million in remaining availability under the ABL Relver.
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Senior Notes

On August 29, 2016, Novelis Corporation, an indirglaolly owned subsidiary of Novelis Inc., issued
$1.15 billion in aggregate principal amount of 825enior Notes Due 2024 (the 2024 Notes). The 2(24s are
guaranteed, jointly and severally, on a senior cungal basis, by Novelis Inc. and certain of itssadilaries.
Additionally, on September 14, 2016, Novelis Cogtian issued $1.5 billion in aggregate principabamt of
5.875% Senior Notes Due 2026 (the 2026 Notes,@yethier with the 2024 Notes, the Notes). The 20@@Nare
guaranteed, jointly and severally, on a senior cungal basis, by Novelis Inc. and certain of itssadilaries.

The proceeds from the issuance of the 2024 Notk$hen2026 Notes were used to extinguish our 8.326%7
Senior Notes and our 8.75% 2020 Senior Notes, ctispby.

The Notes contain customary covenants and evénefault that will limit our ability and, in certa
instances, the ability of certain of our subsidiario (1) incur additional debt and provide addaiocguarantees,
(2) pay dividends or return capital beyond certaitounts and make other restricted payments, (ajemr permit
certain liens, (4) make certain asset sales, @}hesproceeds from the sales of assets and safyssdiock,

(6) create or permit restrictions on the abilityceftain of the Company's subsidiaries to pay éwa$ or make
other distributions to the Company, (7) engageeiiain transactions with affiliates, (8) enter istde and
leaseback transactions, (9) designate subsidiasiesirestricted subsidiaries and (10) consoligagéege or transfer
all or substantially all of our assets and the tassicertain of our subsidiaries. During any fetperiod in which
either Standard & Poor's Ratings Group, Inc. or ®Investors Service, Inc. have assigned an imed grade
credit rating to the Notes and no default or edrtefault under the indenture has occurred adrniginuing, most
of the covenants will be suspended. The Notesidach cross-acceleration event of default triggér€ld any
other indebtedness with an aggregate principal atnmfumore than $100 million is (1) accelerateapto its
maturity or (2) not repaid at its maturity. AsMérch 31, 2017, we were in compliance with the caves in the
Notes. The Notes also contain customary call ptime@rovisions for our bond holders that extentigh August
2022 for the 2024 Notes and through September ff¥athe 2026 Notes.

Other Long-term Debt

During fiscal 2013 and 2014, Novelis Inc., enteirgd various five-year capital lease arrangememts t
upgrade and expand out information technology stfueture.
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10. SHARE-BASED COMPENSATION

The Company's board of directors hdabaized long term incentive plans (LTIPs), unadich Hindalco
stock appreciation rights (Hindalco SARs), Novslisck appreciation rights (Novelis SARs), phantestnicted
stock units (RSUs), and Novelis Performance Umisvelis PUs) are granted to certain executive ef8and key
employees.

The Hindalco SARs and Novelis SARst at the rate of 25% per year for plan year AM2GY2012,
FY2013, FY2014, FY2015, FY2016 and 33% per yeapfan year FY2017, subject to the achievement of an
annual performance target, and expire 7 years fnamn original grant date. Each Hindalco SAR idéosettled in
cash based on the difference between the market whlone Hindalco share on the date of grant bedrarket
value on the date of exercise. Each Novelis SAR Iz settled in cash based on the difference legiwe fair
value of one Novelis phantom share on the origiiasé of grant and the fair value of a phantom sbariéhe date
of the exercise. The amount of cash paid to seitidalco SARs and Novelis SARs are limited to twwd @ half or
three times the target payout, depending on theysar. The Hindalco SARs and Novelis SARs do raotdfer
any shareholder rights in Hindalco or Novelis fgaaticipant. The Hindalco SARs and Novelis SARsdassified
as liability awards and are re-measured at famevalach reporting period until the SARs are settled

The targets are set by the Novelis Inc. Board oé@ors based on results of Novelis Inc. and other
unconsolidated subsidiaries. The performance mwitdor vesting of both the Hindalco SARs and Ni&/&8ARs is
based on the actual overall consolidated Novetisdperating EBITDA compared to the target esthblisand
approved each fiscal year. The minimum threshaldésting each year is 75% of each annual targetabpg
consolidated EBITDA. Given that the performancéecion is based on an earnings target in a futarmg for
each fiscal year, the grant date of the awardadoounting purposes is generally not establishé&ttha
performance criterion has been defined.

The RSUs vest in full three yeaosf the grant date for plan year FY2015, FY2016l, 3806 per year
for plan year FY2017, subject to continued employnwéth the Company, but are not subject to pertoroe
criteria. Each RSU is to be settled in cash etjudie market value of one Hindalco share. Thepagn the
RSUs is limited to three times the market valuertd Hindalco share measured on the original dageawit. The
RSUs are classified as liability awards and expeioser the requisite service period (three yeaasgt on the
Hindalco stock price as of each balance sheet date.

On May 13, 2013, the Company's dadirdirectors amended the long-term incentive plan fiscal
years 2010 - 2013 (FY 2010 Plan), fiscal years 2@014 (FY 2011 Plan), fiscal years 2012 - 2015 @012
Plan) and fiscal years 2013 - 2016 (FY 2013 Plaije amendment gave each participant the opticarncel a
portion of their outstanding Hindalco SARs for anjursum cash payment and/or the issuance of newliSove
SARs. The remaining Hindalco SARs and the new Ne&®ARS continue to vest according to the ternt an
conditions of the original grant.

In May 2016, the Company's board of directors aypgd the issuance of Novelis PUs which have a fixed
$100 value per unit and will vest in full three y&&om the grant date, subject to specific perémoe criteria
compared to the established target. The Compaiig maoluntary offer to the participants with ocatsting
Novelis SARs granted for fiscal years 2012 throBgh6 to exchange their Novelis SARs for an equithle
valued number of Novelis PUs. The voluntary exdearesulted in 521,168 Novelis SARs being modified
PUs which are not based on Novelis' nor Hindali@rss/alues and are accounted for outside the sobp&C
718, Compensation - Stock Compensation. This exgdavas accounted for as a modification. There 81809
of Novelis SARs that remain outstanding as of M&th2017.
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Total compensation expense related to Hindalco SARBselis SARs, and RSUs under the plans for the
respective periods is presented in the table b@lowillions). These amounts are included in “Begl] general
and administrative expenses” in our consolidatatésients of operations. As the performance aiferifiscal
years 2018, 2019 and 2020 have not yet been edtalllimeasurement periods for Hindalco SARs anaIidov
SARs relating to those periods have not yet comené\s a result, only compensation expense fdedesnd

current year Hindalco SARs and Novelis SARs has lbeeorded.

Year Ended March 31,

2017 2016
Total compensation expense $ 11 $
The table below shows the RSUs activity for theryraled March 31, 2017.
Aggregate
Grant Date Fair Intrinsic
Value Value (USD
Number of RSUs (in Indian Rupees) in millions)
RSUs outstanding as of March 31, 2016 2,370,276 12397 g 4
Granted 2,687,165 IB.9
Exercised (612,411) 108.34 1
Forfeited/cancelled (572,293) 122.24 -
3,872,737 103.68 $ 12

RSUs outstanding as of March 31, 2017

The table below shows Hindalco SARs activity fa ylear ended March 31, 2017.

Weighted Average Aggregate
Weighted Average Remaining Intrinsic

Number of Exercise price Contractual Term Value (USD

Hindalco SARs  (in Indian Rupees) (In years) in millions)

SARs outstanding as of March 31, 2016 ,193,610 122.58 4.5 $ =

Granted 2,513,550 81.75 6.1 -

Exercised (3,814,450) 114.91 - 4
Forfeited/cancelled (2,034,614) 126.84 - -
SARs outstanding as of March 31, 2017 7,858,096 116.48 4.7 10
1,815,866 138.89 2.9 $ 2

SARs exercisable as of March 31, 2017
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The table below shows Novelis SARs activity for ylear ended March 31, 2017.

Weighted Average Aggregate
Weighted Average Remaining Intrinsic
Number of Exercise price Contractual Term Value (USD
Novelis SARs  (in Indian Rupees) (Inyears) in millions)
SARs outstanding as of March 31, 2016 686,695 78.39 5.2 $ -
Granted 28,959 - - -
Exercised (7,768) 64.90 -
Forfeited/cancelled (652,077) 77.81 -
SARs outstanding as of March 31, 2017 55,809 80.37 3.8 -
SARs exercisable as of March 31, 2017 30,485 106.90 3.0 $ -

The fair value of each unvested Hindalco SAR wéisnased using the following assumptions:

Year ended March 31,

2017 2016
Risk-free interest rate 5.82% - 6.99% 7.23% - %068
Dividend yield 0.51 % 1.14 %
Vo latility 35% - 44% 43% - 44%

The fair value of each unvested Novelis SAR wasneded using the following assumptions:

Year ended March 31,

2017 201¢€
Risk-free interest rate 0.78% -1.95% 0.89% - 1.39%
Dividend yield —% —%
Volatility 25% - 28% 38% - 41%

The fair value of each unvested Hindalco SAR wagbtan the difference between the fair value ohg |
call and a short call option. The fair value ofteaf these call options was determined using tbat®l Carlo
Simulation model. We used historical stock prioatility data of Hindalco on the National StockdBange of
India to determine expected volatility assumptiomse risk-free interest rate is based on Indieadury yields
interpolated for a time period corresponding torfraaining contractual life. The forfeiture rasesistimated based
on actual historical forfeitures. The dividendlgies estimated to be the annual dividend of theddico stock
over the remaining contractual lives of the Hinda®ARs. The value of each vested Hindalco SARnseasured
at fair value each reporting period based on tleesscof the current stock price over the exeraise pnot to
exceed the maximum payout as defined by the pl@hs.fair value of the Hindalco SARs is being ratagd over
the requisite performance and service period af ég@nche, subject to the achievement of any padoce

criteria.
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The fair value of each unvested Novelis SAR waedan the difference between the fair value ohg |
call and a short call option. The fair value ofteaf these call options was determined using tbat®l Carlo
Simulation model. We used the historical volatitif comparable companies to determine expecteatiiigi
assumptions. The risk-free interest rate is based.S. treasury yields for a time period corresjpog to the
remaining contractual life. The forfeiture rateeimated based on actual historical forfeitufddindalco SARs.
The value of each vested Novelis SAR is remeasatréalr value each reporting period based on thegmtage
increase in the current Novelis phantom stock price the exercise price, not to exceed the maximpayout as
defined by the plans. The fair value of the Naw&IARS is being recognized over the requisite peidoce and
service period of each tranche, subject to theegelment of any performance criteria.

The cash payments made to settle SAR liabilitiee\®d million, $2 million, and $8 million, in theegrs
ended March 31, 2017, 2016, and 2015, respectivebyal cash payments made to settle Hindalco R&Je $1
million, $5 million, and $3 million in the years @&d March 31, 2017, 2016 and 2015, respectivelyretbgnized
compensation expense related to the non-vestedaldm&ARs (assuming all future performance critareamet)
was $5 million which is expected to be recognizeer@ weighted average period of 1.5 years. Umyeiced
compensation expense related to the non-vestedibl@A&Rs (assuming all future performance critara met)
was less than $1 million, which is expected todmognized over a weighted average period of 1.dsyea
Unrecognized compensation expense related to this R@s $6 million, which will be recognized oveeth
remaining weighted average vesting period of 1&ye
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11. POST RETIREMENT BENEFIT PLANS

Our pension obligations relate to a funded defineakefit pension plan in Canada and unfunded defined
benefit pension plans in Canada and the U.S. Oar @iostretirement obligations (Other Benefitsstamwn in
certain tables below) include unfunded health eaetlife insurance benefits provided to retired lexyges in
Canada and the U.S.

Employer Contributionsto Plans

For pension plans, our policy is to fund an amaeqtired to provide for contractual benefits atiténl to
service to-date, and amortize unfunded actuaghllities typically over periods of approximatel@ §ears or less.
We also participate in savings and defined contidiouplans in Canada and the U.S. We contributeddlowing
amounts (in millions) to all plans.

Year Ended March 31,

2017 2016
Funded pension plans $ 3 $ 1
Unfunded pension plans
Savings and defined contribution pension plans 1
Total contributions $ 4 $ £

During fiscal year 2018, we expect to contributen@fion to our funded pension plans, less than $1
million to our unfunded pension plans and less thmillion to our savings and defined contributpension
plans

Pension Benefits Other Benefits
Year Ended Year Ended
March 31, March 31,
2017 2016 2017 2016
Benefit obligation at beginning of period $ 117 $ 124 $ 11 $ 1:
Service cost 3 3
Interest cost 4 4
Benefits paid 4) 9)
Curtailments and settlements -
Actuarial losses (gains) 2) 3)
Currency gains 2) ) -
Benefit obligation at end of period $ 116 $ 117 $ 11 $ 1
Benefit obligation of funded plans $ 96 $ 97 $ - $
Benefit obligation of unfunded plans 20 20 11
Benefit obligation at end of period $ 116 $ 117 $ 11 $
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Benefit Obligations, Fair Value of Plan Assets, Funded Status and Amounts Recognized in Financial
Statements

The following tables present the change in bemdfigation, change in fair value of plan assets taed
funded status for pension and other benefits (ilkams).

Pension Benefits

Year Ended
March 31,
2017 2016
Change in fair value of plan assets
Fair value of plan assets at beginning of period $ 95 $ 10¢
Actualreturn on plan assets 5 2)
Benefits paid 4) 9)
Company contributions 4 ‘
Settlements -
Currency losses 3) )
Fair value of plan assets at end of period $ 97 $ ot
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March 31,

2017 2016
Pension Other Pension Other
Benefits Benefits Benefits Benefits
Funded status
Funded Status at end of period:
Assets less the benefit obligation of funded plans $ 1 $ = $ 1 $ -
Benefit obligation of unfunded plans 19 11 21 11
$ 20 $ 11 $ 22 $ 11
As included in our balance sheets within Total asgg / (Total liabilities)
Other non-current assets $ - $ - $ = $ -
Accrued expenses and other current liabilities 3) - 1) -
Accrued postretirement benefits a7) (12) 21) (12)
$ (20) $ (11) $ (22) $ (11)

The postretirement amounts recognized in “Accunedlather comprehensive loss,” before tax effeces, a
presented in the table below (in millions). Amouate amortized to net periodic benefit cost overgroup’s

average future service life of the employees owttoeip's average life expectancy.
March 31,
2017 2016
Pension Other Pension Other
Benefits Benefits Benefits Benefits
Net actuarial loss recognized in Accumulated otb@mprehensive income (loss) $ 2) $ = $ ?3) $ -

The estimated amounts that will be amortized frésacumulated other comprehensive income (loss)” into
net periodic benefit cost in fiscal 2017 are Iést$1 million for pension benefits related to aetuarial losses
and less than $1 million for other postretiremesntédfits, related to amortization of net actuarahg.

The postretirement changes recognized in “Accuradlather comprehensive loss,” before tax effeces, a

presented in the table below (in millions).

March 31,
2017 2016

Pension Other Pension Other

Benefits Benefits Benefits Benefits
Beginning balance in Accumulated other comprehengves) income $ 3) $ = $ 2 $
Curtailments and settlements -
Net actuarial gain (loss) 2 - 4)
Amortization of Actuarial loss 1 -
Total postretirement amounts recognized in Accunedadther comprehensive income $ i $ i $ @ $

(loss)
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Pension Plan Obligations

The projected benefit obligation, accumulated bieoéligation and fair value of plan assets arespreed
in the table below (in millions).

March 31,
2017 2016

The projected benefit obligation and accumulateddf# obligation for all defined
benefit pension plans:

Projected benefit obligation $ 116 $ 118

Accumulated benefit obligation $ 110 $ 111
Pension plans with projected benefit obligation®xeess of plan assets:

Projected benefit obligation $ 20 $ 118

Fair value of plan assets $ 19 $ 95
Pension plans with accumulated benefit obligatiimexcess of plan assets:

Accumulated benefit obligation $ 19 $ 20

Fair value of plan assets $ = $ =
Pension plans with projected benefit obligationssléehan plan assets:

Projected benefit obligation $ = $ =

Fair value of plan assets $ - $ -

Future Benefit Payments

Expected benefit payments to be made during thetaexXiscal years are listed in the table belaw (i
millions).

Pension Other
Benefits Benefits

2018 $ 6 $ -
2019 6

2020 6

2021 6

2022 6

2023 through 2027 32 Z
Total $ 62 $ z
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Components of Net Periodic Benefit Cost

The components of net periodic benefit cost forgpective periods are listed in the table belowrn(llions).

Pension Benefits Other Benefits
Year Endec Year Endec
March 31, March 31,
2017 2016 2017 2016
Net periodic benefit cost
Service cost $ 3 $ 3 $ - $ -
Interest cost 4 4 1 -
Expected return on assets (4) (5) - -
Amortization — losses 1 - - -
Curtailment/settlement losses - - - -
Net periodic benefit cost $ 4 $ 2 $ 13 -

Actuarial Assumptions and Sensitivity Analysis

The weighted average assumptions used to detetmeimefit obligations and net periodic benefit cdets
the respective periods are listed in the tablevkelo

Pension Benefits Other Benefits
Year Endec Year Endec
March 31 March 31
2017 2016 2017 2016
Weighted average assumptions used
to determine benefit obligation:
Discount rate 3.8% 3.8% 3.6% 3.5%
Average compensation growth 3.7% 3.5% 3.8% 3.5%
Weighted average assumptions used
to determine net periodic benefit cost
Discount rate 3.8% 3.6% 3.5% 3.4%
Average compensation growth 3.7% 3.5% 3.8% 3.5%
Expected return on plan assets 4.6% 5.0% 0.0% 0.0%

In selecting the appropriate discount rate for gaah, for pension and other postretirement plardanada,
the United States, we used spot rate yield curmdsralividual bond matching models.

In estimating the expected return on assets @nsipn plan, consideration is given primarily ®teérget
allocation, the current yield on long-term bondgha country where the plan is established, andigterical risk
premium of equity or real estate over long-termdpgields in each relevant country. The approaadtpissistent
with the principle that assets with higher risk\pde a greater return over the long-term. The etquelong-term
rate of return on plan assets is 5.0% in fiscal’201

We provide unfunded health care and life insurdrereefits to our retired employees in Canada, foicky
we paid less than $1 million in fiscal 2017. Thswamed health care cost trend used for measurgugrases is
6.0% for fiscal 2018, decreasing gradually to 592027 and remaining at that level thereafter.

45



A change of one percentage point in the assumédthloase cost trend rates would have the follovaffgcts
on our other benefits (in millions).

I nvestment Policy and Asset Allocation

The Company’s overall investment strategy is taeaeha mix of investments for long-term growth (gigs,
real estate) and for near-term benefit paymentst @curities, other) with a wide diversificationasset categories,
investment styles, fund strategies and fund masag@ince most of the defined benefit plans areedds new
entrants, we expect this strategy to graduallyt shifre investments toward near-term benefit payment

Our funded pension plan is governed by an InvestrRétuciary, who establishes an investment policy
appropriate for the pension plan. The Investmedudiary is responsible for selecting the assetatlon for the
plan, monitoring investment managers, monitorirtgmes versus benchmarks and monitoring compliantte tive
investment policy. The targeted allocation rangeadset class, and the actual allocation percesifageach class
are listed in the table below.

Fair Value of Plan Assets

All pension plan assets as of March 31, 2017 grerted as net asset value.
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12. CURRENCY (GAINS) LOSSES

The following currency (gains) losses are inclugetDther expense (income), net” in the accompagyin
consolidated statements of operations (in millions)

Year Ended March 31,

2017 2016
Gain on remeasurement of monetary assets anditiebjlinet $ (6) $ )
(Gain) loss recognized on balance sheet remeasuremerency exchange contracts, net (6) 1
Currency (gains) losses, net 3 (12) " 1

The following currency gains (losses) are inclugethccumulated other comprehensive income (loss),”
net of tax (in millions).

Year Ended March 31,

2017 2016
Cumulative currency translation adjustment — beigmof period $ (15) $ (49)
Effect of changes in exchange rates (30) 3
Sale of investment in foreign entities (A) 16 0
Cumulative currency translation adjustment — engexfod $ (29) $ (15)
(A) We reclassified $16 million of cumulative currerogses from AOCI to "Other expense (income), netthe twelve months

ended March 31, 2017. Refer to Note 16 - Otheergp (income), net for further details.
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13. FINANCIAL INSTRUMENTS AND COMMODITY CONTRACTS
The gross fair values of our financial instrumearisl commodity contracts as of March 31, 2017 arid 20
are as follows (in millions).

March 31, 2017

Assets Liabilities Net Fair Value
Current Noncurrent Current Noncurrent Assets/(Liabilities)
Derivative Instruments
Aluminum contracts $ 1 3 - $ 4) $ - $ 3)
Currency exchange contracts 3 - ?3)
Total derivative fair value $ 4 % - $ 7) $ - $ (3)

March 31, 2016

Assets Liabilities Net Fair Value
Current Noncurrent Current Noncurrent(A) Assets/(Liabilitie s)
Derivative Instruments
Aluminum contracts $ 1 $ - $ - $ - $ 1
Currency exchange contracts 25 1 (29) ) 6
Total derivative fair value $ 26 $ 1 $ (19) $ 12 $ 7

Aluminum

We use derivative instruments to preserve our asie margins and manage the timing differences
associated with metal price lag. We sell shormt&ME aluminum forward contracts to reduce our expe to
fluctuating metal prices associated with the pedabtime between the pricing of our purchases wéiriory and the
pricing of the sale of that inventory to our custmm We also purchase forward LME aluminum comsrac
simultaneous with our sales contracts with custsrtiet contain fixed metal prices. These LME alwm forward
contracts directly hedge the economic risk of fetoretal price fluctuations to better match theirsglprice of the
metal with the purchase price of the metal.

As of March 31, 2017 we had 14kt of outstandiligenum sales forward contracts. As of March J11&,
we had 10kt of outstanding aluminum forward cortgac

The maximum and average duration of metal forwartdtracts is 12 months and 4 months, respectively.

Foreign Currency

We use foreign exchange forward contracts, crosgaay swaps and options to manage our exposure to
changes in exchange rates. These exposuresransedcorded assets and liabilities, firm committaeand
forecasted cash flows denominated in currenciesr dttan the functional currency of certain operatio

As of March 31, 2017 and March 31, 2016, we hatdtanding currency exchange contracts with a total
notional amount of $40 million and $81 million, pestively.

Currency contracts have a maximum duration one. y@antracts that represent the majority of notional
amounts will mature within the next six months.

Gain (Loss) Recognition
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The following table summarizes the gains (lossespeated with the change in fair value of deriati
instruments and recognized in “Gain (loss) on ckadndair value of derivative instruments, net” (illions).

Year Ended March 31,

2017 2016
Derivative Instruments
Aluminum contracts $ (5) $ 1
Currency exchange contracts 6 (29)
"Gain (Loss) on change in fair value of derivatmstruments, net"

$ 1 $ (28)
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14. ACCUMULATED OTHER COMPREHENSIVE LOSS

The following table summarizes the change in themanents of accumulated other comprehensive
income (loss) net of tax, for the periods presefitedillions).

(A)
Currency Postretirement
Translation Benefit Plans Total

Balance as of March 31,2015 $ (49) $ 2 $ 47)
Other comprehensive income (loss) before reclicsgibns 34 (4) 30

Amounts reclassified from AOCI - - -

Net change in other comprehensive income (loss) 34 4) 30
Balance as of March 31,2016 (15) (2) a7
Other comprehensive (loss) income before reclacsdibns (14) 3 (11)

Amounts reclassified from AOCI - - -

Net change in other comprehensive (loss) income (14) 3 (12)
Balance as of March 31,2017 $ (29) $ 1 $ (28)

(A) For additional information on our postretirementéfi plans see Note 11 - Postretirement Benefin®l
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15. FAIR VALUE MEASUREMENTS

We record certain assets and liabilities, primadgyivative instruments, on our consolidated badasieets
at fair value. We also disclose the fair values@tain financial instruments, including debt aodris receivable,
which are not recorded at fair value. Our objectiveneasuring fair value is to estimate an exit@iin an orderly
transaction between market participants on the omeagent date. We consider factors such as liqyidit/offer
spreads and nonperformance risk, including our ewnperformance risk, in measuring fair value. We us
observable market inputs wherever possible. T@xtent observable market inputs are not availallefair value
measurements will reflect the assumptions we Uskdgrade the level of the inputs and assumptioed ascording
to a three-tier hierarchy:

Level 1 — Unadjusted quoted prices in active markets fortidah unrestricted assets or liabilities we
have the ability to access at the measurement date.

Level 2 — Inputs other than quoted prices included within élel that are observable for the asset or
liability, either directly or indirectly.

Level 3 — Unobservable inputs for which there is little ormarket data, which require us to develop our
own assumptions based on the best informationahlailas what market participants would
use in pricing the asset or liability.

The following section describes the valuation rodtilogies we used to measure our various financial
instruments at fair value, including an indicatifrthe level in the fair value hierarchy in whichch instrument is
generally classified.

Derivative Contracts

For certain derivative contracts with fair valueséd upon trades in liquid markets, such as alumianod
foreign exchange, model inputs can generally béfiedrand valuation techniques do not involve digant
judgment. The fair values of such financial instemts are generally classified within Level 2 of fag value
hierarchy.

The majority of our derivative contracts aréuea using industry-standard models that use obbérv
market inputs as their basis, such as time vatue/ard interest rates, volatility factors, and euatr(spot) and forward
market prices. We generally classify these insemts within Level 2 of the valuation hierarchy. Buterivatives
commonly include cross-currency swaps, foreignenay contracts, and LME aluminum forwards.

For Level 2 and 3 of the fair value hierarchy, whappropriate, valuations are adjusted for varfaa®rs
such as liquidity, bid/offer spreads and creditsiderations (nonperformance risk). We regularlynitoy these
factors along with significant market inputs anduasptions used in our fair value measurements aaldi&e the
level of the valuation input according to the featue hierarchy. This may result in a transfemeen levels in the
hierarchy from period to period. As of March 3012 and March 31, 2016, we did not have any Lewwl llevel 3
derivative contracts. No amounts were transfereddiéen levels in the fair value hierarchy.

All of the Company's derivative instruments aaeried at fair value in the balance sheet priadosidering

master netting agreements. The table below atsxadies the net fair value of the derivative inseunts after
considering the impact of master netting agreements
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The following tables present our derivative asaatsliabilities which were measured and recognaéddir
value on a recurring basis classified under thegpate level of the fair value hierarchy as ofrtta31, 2017 and
2016 (in millions).

March 31,
2017 2016
Assets Liabilities Assets Liabilities
Level 2 Instruments
Aluminum contracts $ 1 s 4) $ 1 3
Currency exchange contracts $ $ (3) $ 26 $ (20)
Total Level 2 Instruments 4 @ 27 (20)
Netting adjustment (A) 4) 4 (6)
Total, net $ - $ 3) $ 21 $ (14)
(A) Amounts represent the impact of legally enforceatdester netting agreements that allow the Compausgttle positive and

negative positions with the same counterparties.

Financial Instruments Not Recorded at Fair Value

The table below presents the estimated fair valwerain financial instruments that are not reeardt fair
value on a recurring basis (in millions). The &abkcludes short-term financial assets and ligslitor which we
believe carrying value approximates fair value.e Tdir value of long-term receivables is based mitgated cash
flows, which approximates carrying value and issified as Level 2. We value long-term debt usiegel 2 inputs.
Valuations are based on either market and/or brak&rprices when available or on a standard ceatjitsted
discounted cash flow model. The values below ratatmnsolidated Novelis.

March 31,
2017 2016
Carrying Carrying
Value Fair Value Value Fair Value
Liabilities
Total debt — third parties (excluding short terortowings) $ 1,778 $ 1,725 $ 4,275 $ 4,43:
Total debt — related parties (excluding short tdrorrowings) $ = $ = $ = $
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16. OTHER EXPENSES (INCOME)

“Other expense (income), net” is comprised of twWwing (in millions)

Year Ended March 31,

2017 2016
Foreign currency remeasurement gains, net $ ®) $ (2)
Loss on sale of a business 27 -
Other, net 60 3
Other expense (income), net $ 81 % 1
(A) On September 30, 2016, we sold our 59.15% equiigyest in Aluminum Company of Malaysia Berhad (ALGY a

previously consolidated subsidiary, to Towerpack.Shd. for $12 million (MYR 48 million), which wagcorded in
"Accounts Receivable, net" as of September 30, 2816 received in October 2016. The transactiolud&s our interest in
the Bukit Raja, Malaysia facility, which processgdminum within the construction/industrial and ¥weand light gauge foil
markets, and the wholly-owned entity Alcom NikkgieSialty Coatings Sdn. Berhad. This sale is padunfcontinued
strategy to exit certain non-core operations afghalur growth strategy in the premium product neégskThe sale resulted in
a loss of $27 million during the year ended Marth2)17. As a result of this sale, we no longer awn interest in

ALCOM.
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17. INCOME TAXES

We used the benefits-for-loss method of tax aliocago that net operating losses are characteaged
realized (or realizable).

We are subject to Canadian and local income takies.domestic (Canada) components of our "(LosS)

income before income taxes" are as follows (inionk).

Year Ended March 31,

2017 2016
Domestic (Canada) $ (35) $ (44)
Foreign (all other countries)
Pre-tax (loss) income $ (35) $ (44)

The components of the "Income tax provision" aréodsws (in millions).

Year Ended March 31,
2017 2016

Current provision:
Domestic (Canada) $ 5 $ 3
Foreign (all other countries) - 1

Total current 5

Deferred provision:
Domestic (Canada)
Foreign (all other countries)

Total deferred

Income tax provision $ 5 $ 4

Deferred | ncome Taxes

Deferred income taxes recognize the net tax effddismporary differences between the carrying amsu
of assets and liabilities for financial reportingrposes and the carrying amounts used for incormpugoses, and
the impact of available net operating loss (NOLJ tax credit carryforwards. These items are statdélde enacted
tax rates that are expected to be in effect whesstare actually paid or recovered.

At March 31, 2017 the Company haédltdeferred tax assets of approximately $584 omilfprimarily
arising from book reserves not deductible for tad aet operating loss carryforwards, net of otlefeded
liabilities of $8 million. At March 31, 2016 theo@pany had total deferred tax assets of approxiyn@28
million primarily arising from book reserves notdietible for tax and net operating loss carryfodganet of
other deferred liabilities of $10 million.

ASC 740 requires that we reduce our deferred indameassets by a valuation allowance if, baseden t
weight of the available evidence, it is more likthgn not that all or a portion of a deferred taget will not be
realized. After consideration of all evidence, bptsitive and negative, management concludedshabre likely
than not that we will be unable to realize a portd our deferred tax assets and that valuati@walhces of $576
million and $518 million were necessary as of Madth2017 and 2016, respectively.
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As of March 31, 2017, we had net operating l@ssyforwards of approximately $473 million (tax
effected) and tax credit carryforwards of $46 raillj which will be available to offset future taxalihcome and
tax liabilities, respectively. The net operatingdaarryforwards and the tax credit carryforwareigim expiring in
fiscal 2027 and 2018, respectively. As of March&117, valuation allowances of $473 million, $4#lion and
$59 million had been recorded against net operatisg carryforwards, tax credit carryforwards atfteodeferred
tax assets, respectively, where it appeared mikeby lihan not that such benefits will not be readizThe net
operating loss carryforwards are Canadian related.

As of March 31, 2016, we had net opegdoss carryforwards of approximately $424 roifli(tax
effected) and tax credit carryforwards of $47 raillj which will be available to offset future taxalicome and
tax liabilities, respectively. The net operatingdaarryforwards and the tax credit carryforwarelgim expiring in
fiscal 2028 and 2017, respectively. As of March&116, valuation allowances of $424 million, $4iflion and
$47 million had been recorded against net operatisg carryforwards, tax credit carryforwards atiteo deferred
tax assets, respectively, where it appeared mkaby lihan not that such benefits will not be readizThe net
operating loss carryforwards are Canadian related.

The Company has not provided defeta@ds on undistributed earnings of its non doroestbsidiaries,
as the Company does not currently plan to initamg action that would result in these earningsdeapatriated. It
is not practicable to determine the income taxlitglthat would be payable if such earnings weoé reinvested
indefinitely.

Tax Uncertainties

Tax authorities have concluded exatidm of our tax filings for fiscal years 2008 thgh 2013. As a
result of further settlement of audits, judiciatons, or the filing of amended tax returns, oet operating loss
carryforwards has been reduced by $5 million, amdvaluation allowance on NOLs has been reduce$bby
million.
Income Tax Payable and Receivable

Our balance sheet includes incorreg@ayable of less than $1 million as of March2®1,7 and income

taxes receivable of $1 million as of March 31, 2046ich are included in "Prepaid expenses and atineent
assets."”
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18. SUPPLEMENTAL INFORMATION

Supplemental cash flow information (in millions).

Year Ended March 31,

2017 2016
Supplemental disclosures of cash flow information:
Interest paid $ 237 $ 30
Income taxes paid $ 3 $

As of March 31, 2017, we recorded less than $lionilbf outstanding accounts payable and accrued
liabilities related to capital expenditures in whithe cash outflows occurred subsequent to Mar¢l2@L7. As of
March 31, 2016, we recorded $3 million of outstagdaccounts payable and accrued liabilities rel&techpital
expenditures in which the cash outflows occurrdaseguent to March 31, 2016. During the year endattM31,
2017 and 2016, we incurred no capital lease olxigatrelated to capital lease acquisitions.
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